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General 


Eavoy Asks Human Rights Commission To 
Follow UN Charter 
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{Text} Geneva, February 24 (XINHUA)—A Chinese 
representative to the UN Human Rights Commission 
said today that the organization should strictly follow the 
UN charter if it truly wants to help realize human rights 
and basic human freedom. 


Zhang Yishan, vice-representative of China to the com- 
mission, said that the reason why so many countries 
have called for rationalizing *he commission’s work is 
that it has deviated from the UN charter’s purpose and 


principles in many cases. 


Such deviations are not good for the promotion of 
international cooperation in human rights and the gen- 
eral realization of human rights and basic human 
freedom, he said. China supports such calls for rational- 
ization, he added. 


He said it is imperative to ¢liminate such malpratices 
and abnormalities such as politicizing human rights 
issues, employing double standards toward other coun- 
tries, and using human rights issues as pretexts for 
interfering in other nations’ internal affairs. 


He said that some countries are extremely self-important 
and relentless in attacking others for human rights vio- 
lations while still claiming that they are following the 
international standards of human rights. 


He noted that the practice of exerting pressure on some 
nations by adopting resolutions is absurd and will not 
truly help improve their human rights records. 


He pointed out that for some countries, it seems to be 
their god- given right to accuse others of human rights 
violations except 


He said that this is both anachronistic and unhelpful for 
the efforts to truly promote human rights. 


He said one of the few achievements of the commission 
last year is that it recognized the indivisibility of all 
kinds of human rights, including the mght to develop- 
ment and the right to have different economic, culture 
and social systems. 
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‘News Analysis’ Views Russia's Involvement in 
Bosnia 
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(“News Analysis” by Lu Yansong (0712 1484 2646): 
“Russia Takes Active Part in Mediation in Bosnia Con- 
flict”’] 

[Text] In the early morning of 21 February, NATO 
announced that it would temporarily stop the execution 
of its planned air strikes against Serb positions around 
Sarajevo. A tense situation that lasted more than 10 days 


was eventually mitigated, and people might be able to 
relax a little. Public opinion holds that Russia played an 


important role in settling the Sarajevo crisis. 


On 9 February, NATO issued an ultimatum demanding 
that the Bosnian Serbs withdraw their heavy weapons 
from areas around Sarajevo before the deadline; other- 
wise, NATO would launch air strikes against their posi- 
tions. After NATO issued the ultimatum, Russia reacted 
rapidly. Foreign Minister Kozyrev sent a letter to UN 
Secretary General Butrus-Ghali, explicitly expressing 
Russia's opposition to the NATO action. Then, Russia 
carried out a series of diplomatic activities, and reiter- 
ated again and again its position on peacefully settling 
the conflict in Bosnia and Herzegovina within the ambit 
of the United Nations. On 15 February, Russian Presi- 
dent Yeltsin pointed out after meeting with British 
Prime Minister Major that Russia must not be excluded 
from the process of settling the conflict in Bosnia- 
Herzegovina. On 16 February, Russian Vice Foreign 
Minister Churkin, as the Russian president's special 
envoy, flew to Belgrade and continued to influence the 


accepted Russia's new proposals on settling the crisis, 


following considerations. First, Russia held that the 
conflict in Bosnia-Herzegovina could only be solved by 
political means, and air strikes would only intensify the 
military conflict and damage the Bosnian peace process. 
Second, air strikes would be NATO's first military action 
outside its defensive sphere since its founding. As the 


2 INTERNATIONAL AFFAIRS 


new European pattern has not yet taken form since the 
end of the Cold War, Russia held that this event would 
be extremely unfavorable to itself in strategic terms. 
Third, in history, Russia has had its own interests in the 
Balkan Peninsula. Russians and the Serbs are both Slavs, 
and both hold the religious beliefs of the Eastern 
Orthodox Church. The two nations have it? 
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intend to provide the Bosnian Muslims with large sup- 
plies of weapons, ammunition, and mercenary troops. 
At the same time, the military leader said, Serbs are 
banned from transporting the wounded, the eiderly, and 
pregnant women. 
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He pointed out that as a matter of fact, the west does not 
need the use of the airport because they are daily 
shipping in everything the Muslims need over land 
routes. 

The West’s demand that the Tuzla airport be opened is 
meant to put pressure on the Serbs, he added. 


The Tuzla airport opening can be put on the agenda only 
when the opening of a Serbian airport is also discussed, 
he stressed. 

Mladic views the West as trying to shape the world only 
in ways that with their own interests, saying 
“they have torn apart (the former) Yugoslavia, and have 
tance of our people. ” 
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[Text] Almaty, February 24 (XINHUA)—The Kazakh- 
U.S “partnership for democracy” charter states that if 
Kazakhstan suffers threats to its territorial integrity, 
political independence, or national security, the United 


United States will also assist in Kazakhstan's military 
training. 


The charter, signed during Kazakh President Nursultan 
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Think Tank Advises U.S. To Avoid Confrontation 
With DPRK 
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{Text} Washington, February 24 (XINHUA)—The 
United States should avoid military confrontation with 
the Democratic People’s Republic of Korea (DPRK), a 
MR A PRI RE 


negotiating strategy is the most effective approach to 
bites UF U.S. and allied strengths in dealing with 
Pyongyang,” the United States institute of peace said in 
a report released today. 
The institute, comprised of former senior U.S. officials, 
suggested that at the current time diplomacy represented 
the best option for handling the DPRK nuclear issue. 


The DPRK has accepted the inspection activities 


requested by the International Atomic Energy Agency 
(IAEA) in its seven nuclear facilities. 


The DPRK said early inspections by the IAEA depends 
on whether the United States carries its commitment 


made earlier, that is, the U.S. should cancel its annual 
military exercise with South Korea and issue a joint 
decision with the DPRK on the timing of the third round 
of meetings. 

Members of the institute said they believe the DPRK's 
success in assembling a nuclear weapon had been over- 
blown. 

The think thank advised the Clinton administration to 
name a senior coordinator to act as the focal point for all 
dealings related to negotiations with the DPRK. 


Jiang Zemin Receives Credentials of Four Eavoys 
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{Text} Beijing, February 25 (XINHUA)—Chinese Pres- 
ident Jiang Zemin received credentials presented by four 
new ambassadors to China at the Great Hall of the 
People here this afternoon. 


The ambassadors are: Ambassador to China 
Manuel Bernardo de Sousa, Cote d'Ivoire ambassador to 
China Anoh Koffi Patrice, Iranian Ambassador to China 
Seyyed Hoseyn Mir Fakhr and Thai ambassador to 
China Sawanit Kongsiri. 
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(Text] Haikou, February 25 (XINHUA)—A two-day 
a in macro-economic 
— sustainable development closed here 
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Sebastain Zachana, head of the the Asia-Pacific Depart- 
ment of the UNDP, and representatives from nine 
Asian-Pacific countries, including India, Indonesia, 
Mongolia, Vietnam, Pakistan, Thailand, the Philippines, 
the Republic of Korea and China, attended the meeting. 


Gao Shangjin, president of the institute, spoke today on 
China's transformation from a planned economy to a 
Regional cooperation is one of the UNDP projects, 
aimed at establishing a multi-national research network 
to study the issues of macro-economic management for 
sustainable development, and the reform and manage- 
ment of the transitional economy. 


The strategic goal of the project is to promote the 
relevant research, personnel training and information 
exchange, and to provide aid to the countries involved. 


It also enables the research institutes of the countries 
involved to give advice on policy-making to their gov- 
ernments. 

The main activities of the network include top-level 
seminars on policy-making, special discussions, short- 
term training for researchers and management per- 
sonnel, and building of various data bases for informa- 
tion transmission. 


The Development Institute of the Republic of Korea and 
the CRDI were designated by the UNDP as the execu- 
tives of the cooperative project. 


Central Leaders Receive Many Foreign Officials 
Before NPC 
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{“Roundup”)] 


[Text] Beijing, February 24 (XINHUA)—The current 
visit of French Senate President Rene Monory to Beijing 
is seen as a good demonstration of China's busy parlia- 
mentary diplomacy in the past year. 


Monory, the highest French leader to visit China since 
the normalization of Sino-French relations last menth, is 
the 24th foreign parliamentary leader which the 
National People’s Congress (NPC), the Chinese version 
of parliament, has received since last March, when the 
Eighth NPC Standing Committee was formed. 


Also touring China at present are the Italian Senate 
President, the chairman of the Turkmenistan Grand 
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It is rare for so many foreign parliamentary leaders to 
converge on China at a time just before the NPC annual 


ned out considerable contacts and exchanges with its 


In the past year, the standing committee sent out 17 
delegations to visit 27 countries and regions and attend 
seven international conferences, while receiving 37 
groups from foreign parliaments, including 24 headed by 
parliamentary speakers or chairmen. 


According to Yin, the number of delegations—sent out 
Observers here said that 1993 saw the congress’s diplo- 


Philippine, India, the 
siaiideittn commen cams oe0llen of he eh tam 


Second, the congress exerted more efforts to increase its 
contacts with parliaments of Western countries. 


In January, 1994, Qiao Shi became the first Chinese 


i 
i 
2 
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In the past year, the NPC received five delegations from 
the U.S. Congress, more than it did in any previous year. 


Last year also found the speaker of the European Parlia- 
ment, the delegation of 19 members from nine countrix's 
of the European Parliament and 4 delegation of the 
French National Assembly as well as parliament delega- 
tions from eastern European countries treated as guests 
in China. 

Increasing exchanges with parliaments in the Third 
World countries was another feature of the NPC's diplo- 
macy in 1993. 


The NPC's delegations visited Mexico, Cyprus, Syria, 
Egypt and other Third World countries, including Para- 
guay, which has no formal diplomatic ties with China. 
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The congress was also active in taking part in multilat- 


congress and foreign parliaments and promoted friend- 
ences for China to learn in its economic construction and 
legislation. 

He expected that with further reform and opening-up, 
the congress’s diplomacy will gain even stronger 
momentum in future. 


United States & Canada 


— 
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[Text] Beijing, February 25 (XINHUA)}—Chinese Pre- 
mier Li Peng said here today that China will adopt a 
series of laws and regulations to protect the legal rights of 
coe eg: 

He made the remark when ing with John Mike, 
president of the U.S. firm Morgan Stanley, and his party. 


Li said that with the development of the economy, 
China’s requirement in such fields as oil, electricity, 
transportation and communication will be growing, 
adding that his country welcomes foreign businessmen 
to invest in these infrastructure projects . 


He noted that China will pool more construction funds 
th securities markets as well as continuing to make 
tions, government loans, export loans and commercial 


Morgan Stanley, which was founded in 1935, is one of 
the world's biggest firms managing global securities and 
investment. 

During the meeting, Li said that China is willing to set up 
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longer sentences.” “The U.S. authorities exploit 
ay ol Page net pay of prison inmates 1s much 
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“For several years ECAT has recommended in testimony 


gether or amending it to provide authority for long-term 


extensions of MFN trade status for periods of up to five 
years,” he said. “Annual reviews of MFN create uncer- 
tainty for prospective investors.” 


competing for the enormous business opportunities in 
China will very much redound to the disadvantage of the 
United States,” he said. 


President Clinton Reform of 
Proposes Export 


OW2402234694 Beijing XINHUA in English 2316 
GMT 24 Feb 94 


[Text] Washington, February 24 (XINHUA)—The 
Clinton administration sent to Congress here today a 


3 
s 
S 


FBIS-CHI-94-038 
25 February 1994 


computers at the level of 12.5 mtops, which is an old 
Apple Macintosh computer. 


The new regulation for supercomputers was also raised 
from 195 mtops, to 1,500 mtops. “This is part of the 
effort to get rid of obsolete Cold War controls that had 
no effect on proliferation,” said Barry Carter, undersec- 
retary of commerce for export administration. 


The computer decontrol announced last September is 
expected to generate 30 billion U.S. dollars of exports a 
year for the U.S. Trade in computer and telecommuni- 
cations sources said. 
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Cold War era. Hence, Russia urged the United States not 
to exaggerate the case as if it was a political incident 7-3 


of the former Soviet Union and Russia. Ames also 
marked a post box in suburban Washington and dropped 
pieces of information so that other Russian spies 


abated. In particular, U.S. and British intelligence 
have been capitalizing on Russia's economic difficulties 
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10 recruit a large number of Russians, including officials, 
to gather information for the United States and Europe. 
Over the past year, a total of 20 Russians recruited by the 
CIA have been arrested. He said that Yeltsin was aware 
of these cases. 


The United States and Western Europe were displeased 
with Russia's announcement that it was to interfere and 
send troops to Bosnia-Herzegovina. Now, the Russian 
spy case will make it more difficult for the United States 
and Russia to build relations of mutual trust. 


Russia's Scandal ‘Should Not Be 
Kozyrev Says 


OW2502025494 Beijing XINHUA in English 0237 
GMT 25 Feb 94 
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RENMIN RIBAO Views U.S. Adjustment of 
Bosnia Policy 

HK2502102194 Beijing RENMIN RIBAO in Chinese 
23 Feb 94 p 6 


[“News Analysis” by staff Bao Shishao (7637 
1102 4801): “United States Readjusts Its Bosnia- 
Herzegovina Policy”’] 

[Text] Washington, 19 Feb (RENMIN RIBAO)—On the 


US. gre toward Bosnia-H 
Unised States objected to any attempt to enstt peossore 
now the United States has changed its mind, i 


against them, but now it 
gested that the United Nations lift 
REN ORE BON BMe caine sina 


inevitably impaired NATO’s reputation to an extreme 
extent, and will be unfavorable to the efforts to consoli- 
date relations between the United States and its Euro- 


more active part in seeking a solution to the issue. 
Clinton’s speech serves as a concrete indication of this 
change, and it has also clearly defined the orientation of 
the updated U.S. policy toward Bosnia-Herzegovina. 


First of all, in his speech Clinton stressed that the United 


with U.S. interests. The U.S. policy toward Bosnia- 
Herzegovina has undergone several stages since Clinton 
assumed office at the White House last year. At first, the 


countries. After that, the United States sent airplanes on 
aimed at ensuring the delivery of relief 
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supplies to the people in distress. Later on, it advocated 
an air raid operation against the Serb armed forces, 
which was given up, again because of British and French 
opposition. For quite a while, the stance taken by the 
United States had made an impression on Europe that it 
was looking on at others’ trouble with indifference. Now 
that the situation in Bosnia-Herzegovina is further dete- 
riorating and Britain and France have shown a greater 
flexibility on the air raid proposal, the United States will 
lose its leadership over the NATO if it still keeps looking 
on at the conflict with indifference. Under such circum- 
stances, the United States needs to readjust its Bosnia- 


Herzegovina policy. 


Second, the United States, while wanting to retain its 
leadership over global affairs, does not want to be 
involved too deeply in the conflict in Europe. In his 
speech Clinton stressed that Europe “must assume the 
major responsibility” for settlement of the Bosnia- 
Herzegovina conflict. The protracted Cold War has very 
much worn out the United States. Nowadays it can no 
longer meddle or directly play a part in regional conflicts 
wherever it wants to as it once did. Therefore, more and 
more Americans maintain that they should first deal 
with domestic problems. And this tendency has been 
highlighted in the Clinton administration’s Bosnia- 
Herzegovina policy. The United States will take a more 
cautious attitude toward direct military involvement 
abroad in particular. In his speech Clinton emphasized 
the United States has not dispatched and is not intending 


to dispatch any ground force to Bosnia-Herzegovina. 


Third, while dealing with the European security issue, 
the United States needs to properly handle its relations 
with Russia as well. For the moment, despite the many 
economic difficulties it is facing, Russia remains quite 
influential militarily and politically. Recently, in 
assuming a dominant posture, Russia first managed to 

the Bosnian Serbs to accept the conditions set 
by the NATO in the ultimatum and withdraw their 
heavy arms from Sarajevo or turn them over to the UN 
peacekeeping forces. After that, Russia decided to send 
troops to join the U.N. peacekeeping force in their 
Bosnia- Herzegovina mission. Russia’s moves have 
shown the world that the settlement of the Bosnia- 
Herzegovina conflict would be impossible without Rus- 
sia’s participation. The Clinton administration, sur- 
prised at Russia's act at first, could not but give it a 
welcome with reservations afterward. In his speech Pres- 
ident Clinton said: Russia has made an important con- 
tribution to bringing forth a change in the situation in 


Bosnia-Herzegovina. 


According to analyses by the U.S. press, in adjusting its 
Bosnia- Herzegovina policy and changing its mind to 
support its European allies’ partition plan for Bosnia- 
Herzegovina, the Clinton administration's greatest 
expectation is that all the parties in Bosnia-Herzegovina 
will achieve a sustained armistice under the threat of the 
NATO’s ultimatum, so that the United States will be 
exempted from direct military involvement in the 
Bosnia-Herzegovina conflict. 
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Central Eurasia 


Rong Yiren Meets Turkmenistan Assembly 
Delegation 


OW2502094894 Beijing XINHUA in English 0928 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—Chinese Vice- 
President Rong Yiren met with Sakhat Muradov, 
chairman of the Grand National Assembly of Turkmen- 
istan, and his party here today. 


Rong welcomed the delegation led by Muradov visiting 
China. 


during their five-day trip. 
He believed that China had made impressive progress in 
ee 


Rong said China and Turkmenistan, with their parlia- 
ments, enjoy good relations. The 1992 tour of China by 
Turkmenistan President Saparmurad Niyazov had 
remarkably promoted the development of Sino- 
Turkmenistan relations. 


He said the visits of high-level leaders between the two 
countries were important for the expansion of bilateral 


He expressed the hope that leaders of the two countries 
will increase their contacts in order to enhance the 
friendly cooperation concerning politics, economy, cul- 
ture and other aspects. 

Rong extended greetings from President Jiang Zemin 
and himself to President Niyazov through Muradov. 
He also briefed the visitors on China’s economic devel- 
opment and reform of the education system. 

Muradov said that Turkmenistan is now on the indepen- 
dent path of development while learning from foreign 
experience. So his visited the economic devel- 
opment zone and bonded zone in Tianjin, an important 
industrial city in north China. 


He hoped bilateral relations in the fields of economy, 


Also taking part in the pe was Pony Ramer we Liankun, 
chairman of the Internal and Judicial 
Ten eclanl ertnCagneec. 


Muradov arrived here February 20 for a visit to China as 
guest of Qiao Shi, chairman of the NPC Standing Com- 
mittee. 

Muradov and his party are scheduled to leave for home 
this afternoon. 
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XINHUA Reports on President Yeltsin's Speech 


Views Foreign Policy Goals 
OW2402183794 Beijing XINHUA in English 1239 
GMT 24 Feb 94 


[Text] Moscow, February 24 (XINHUA)—Russian Pres- 
ident Boris Yeltsin stressed on Thursday [24 February] 
that Russia should occupy a “worthy place” in the 
changing world. 

Addressing the parliament on Thursday morning, 
Yeltsin said Russia’s foreign policy will be firmly based 


portance a) gue aaa saamaacamaaiemamaaiel 
international law 


“For Russia to occupy a worthy place in a changing 
world, it must have a strong state,” the Russian president 
pointed out in his first-ever state of nation message 
delivered to the lawmakers. 

Yeltsin said: “Russia respects the sovereignty, territorial 
integrity and independence of other nations including 
naturally its neighbors, and demands that they do the 
same.” 


“The consistent advancement of national interests 
through openness and cooperation, the provision of 
favorable conditions for the internal development and 
continuing reforms are the main objectives of the foreign 
policy of the Russian state in 1994,” the president said in 
his 110-page address. 


He devoted part of the message to relations with the new 


He said: “Experiences show that no other country 
besides Russia can shoulder the burden of peacekeeping 
in the former Soviet space. Russia does not have the 
right to scale down its activity in protecting minority 
rights in the CIS and Baltic states.” 

The Russian president also stressed the need to further 
expand the economic cooperation within the CIS. 

oe yet denen tm anol g 


Views Nuclear Deterrent 


OW2402183894 Beijing XINHUA in English 1235 
GMT 24 Feb 94 


[Text] Moscow, February 24 (XINHUA)—Russian Pres- 
ident Boris Yeltsin stressed on Thursday (24 February] 
that the Russian strategic nuclear forces will remain the 
major deterrence force. 
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Addressing the parliament on Thursday (24 February] 
morning, the Russian president said: “The _ Strategic 


Views Democratic Struggle 
OW2402183994 Beijing aataaten in English 1258 
GMT 24 Feb 94. 


[Text] Moscow, February 24 (XINHUA)—Russian Pres- 
ident Boris Yeltsin admitted today that democratic 
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“It is the duty of all those who are linked with the fate of 
Russia to use this chance for renewe' and stability 
offered by the new Constitution,” he added. 


Says State Management Necessary 
OW2402122794 Beijing XINHUA in English 1031 
GMT 24 Feb 94 


[Text] Moscow, February 24 (XINHUA)—Russian Pres- 
ident Boris Yeltsin stressed on Thursday that state 


management is necessary for Russia in promoting 
market reforms. 


In a 110-page state of the nation message to the parlia- 


OW2402131794 Beijing XINHUA in English 1016 
GMT 24 Feb 94 


[Text] Moscow, February 24 oe ae Pres- 


Among most vital tasks for 1994, the president listed the 
creation of a modern settlement system, a deep reform of 
the central bank in order to create a federal reserve 
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Yeltsin said he will himself control the reform of the 
central bank as it is of a key importance to economic 
reforms in the country. 


According to the president, 1994 should become a year 
of creating financial and industrial groups. He said it is 
necessary that they emerge on a voluntary basis and do 
not reanimate the old government ministries. 


The current year should also see major changes in state 
support to agriculture, Yeltsin said, urging to carry out a 
real reform in the agro-industrial complex rather than 
provide unlimited subsidies to it. 


Russian Presidential Spokesman Denounces 
Amnesty 


OW2402144994 Beijing XINHUA in English 0805 
GMT 24 Feb 94 


[Text] Moscow, February 23 (XINHUA)—Russian Pres- 
idential Spokesman Vyacheslav Kostikov today 
denounced the decision of the lower house of parliament 
to free political prisoners who are “anti- Yeltsin oppo- 
nents.” 

The lawmakers at the State Duma (the lower house of 
parliament) voted 253-67 for the resolution on an 


meg oe peg tall A “August 19 Event” 
and leaders of the armed rebellion in the parliament 
building in Moscow last October. 

Kostikov stressed in a statement that the decision is 
detrimental to cooperation between the president and 
the newly-elected parliament. 

He said that the State Duma had “not learned lessons 
from the bitter experience of the former parliament” 
which was dissolved by President Boris Yeltsin after 
over two years of stand-off. 


He accused the State Duma of “playing ruinous political 
games” and struggling for power. 


When the president was “making resolute steps to 
strengthen the weight and dignity of Russia in the 
world,” the State Duma adopted decisions which would 
lead to destabilization and “a weaker Russia,” he said. 


“This is a dangerous way,” the spokesman added. 


Meanwhile, Emil Paine, an aide to the Russian presi- 
dent, told reporters that Yeltsin would not approve the 


The aide described the Duma’s amnesty decision as “an 
open symbolic challeng*” to the president on the eve of 


addressing his state of nation message. 

However, he said the decision would not delay Yeltsin's 
speech which is a message to “the whole society instead 
of the parliament solely.” 

Viadimir Shumeyko, chairman of the Federation 
Council (the upper house of parliament), said in a 
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televised interview this afternoon, “the public prosecu- 
tor’s office and court will handle this issue. Lawmakers 
should not be involved in it.” 

Yegor Gaydar, leader of Russia’s choice, warned that the 
president, which might result in a new bloodshed. 


Northeast Asia 


Zhu Rongji Continues To Meet Japanese Leaders 


Meets Keidanren Chairman 


OW24021 13694 Beijing XINHUA Domestic Service in 
Chinese 1605 GMT 23 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448)} 


[Text] Tokyo, 23 Feb (XINHUA)—Chinese State 
Council Vice Premier Zhu ji met Chairman Gaishi 
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Senior personnel in the entourage, including 
lin, deputy secretary general of the State Council General 


; 
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Office, were present at the meeting and were invited to 
attend the banquet in the evening. 


Zhu Rongji also met Chairman Kosaku Inaba of the 
Japan Chamber of Commerce and Industry [JCCI] at the 
Shin Otani Hotel this afternoon. 

During the meeting, Zhu Rongji said: “The timing of my 
visit to Japan is very good. This year is a crucial one for 
China’s economic reform. Japanese friends have been 
following with interest the economic situation in China. 
One of the purposes of my visit to Japan is to introduce 
China’s domestic economic situation. Markets and 
prices are now stable in China, and so is the general 
mood of the people there.” 


Zhu Rongji said: “This year is also important for Japan. 
The Japanese Government wants to take some impor- 
tant measures to stimulate economic development. The 
timely exchange of views between China and Japan is 
very necessary for the two countries in improving mutual 
understanding and developing cooperation.” 


Inaba said that, when he visited China last year, Vice 
Premier Zhu Rongji suggested that the JCCI organize a 
delegation to visit China every year. Inaba said: The 
JCCI followed up the suggestion. This year, it is pre- 
paring to organize a delegation to visit cities in central 
and west China to conduct survey. 


More on Meeting 
OW2502045394 Peijing China Radio International in 
Japanese 0930 GMT 24 Feb 94 


[Text] Chinese Vice Premier Zhu Rongji, who is cur- 


In his meeting with Chairman Kosaku Inaba, Vice 
Premier Zhu Rongji said as follows: My visit to Japan 


this time is a very timely one. This is an important year 
for China’s economic reform, and our Japanese friends 
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Moreover, in his meeting with Keidanren Chairman 
Gaishi Hiraiwa, Vice Premier Zhu Rongji said that 
Keidanren has been rendering great services to the 
development of economic relations between Japan and 
China for a long time. 

Regarding the economic situation in China, Vice Pre- 
mier Zhu Rongji stated: Many reform measures were 
introduced in China early this year. These measures were 
enacted on the basis of Deng Xiaoping's idea of con- 
structing a socialism which reflects the characteristics of 
China. They have been implemented smoothly in the 
past 50 days or so. Because of this, we have deepened our 
confidence in our effort to promote reform. In our 
economic measures, we introduced the experiences of 
the developed countries, including Japan. 

In response, Chairman Gaishi Hiraiwa said: Japan is 
very much interested in the Chinese economy. Kei- 
danren formed the Chinese Committee in May last year. 
Its purpose is to develop trade relations with China. 


Calis For Expanded Trade 
OW2402130894 Beijing XINHUA in English 1254 
GMT 24 Feb 94 


[Text] Tokyo, February 24 (XINHUA)—Chinese Vice 
Premier Zhu Rongji today called on Japanese entrepre- 
neurs to increase trade with China and invest more in the 
country’s developing economy. 

Bilateral trade and economic cooperation is still short of 
its potential despite Japan's overtaking Hong Kong as 
trading partner and in 1993 China 


The value of two-way trade reached a record 39 billion 
U.S. dollars, an increase of 54 percent over 1992. 


“But the amount of 39 billion dollars is still too small a 
figure,” Zhu told a welcoming party for him sponsored 
eae apanese trade organizations in a downtown Tokyo 


He called for i economic ties which would 
benefit the Asia-Pacific region as well as the world at 


large. 


Welcoming Zhu on a nine-day visit that began 
Wednesday, Japanese Internationa! Trade and Industry 


Minister Hiroshi Kumagai said Jap» »ays much atten- 
tion to China’s economic develop ‘pecially as it is 
now working hard to establis! ialist market 


economy. 
Japan shares much in common with China because the 


He renewed Tokyo's support for China's bid to have its 
membership of the General Agreement on Tariffs and 
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Trade (GATT) restored, saying China’s re-entry would 
help promote the expansion of global free trade. 


PRC To Scrap Exchange Swap Market 


OW2402133594 Beijing XINHUA in English 1321 
GMT 24 Feb 94 


[Text] Tokyo, February 24 (XINHUA)—Chinese Vice 
Premier Zhu Rongji said today that China will scrap its 
foreign exchange swap market before April following the 
recent unification of of its dual-track foreign exchange 
syster 


Zhu, also governor of the People’s Bank of China, made 
the announcement in a question-and-answer session 
after delivering a speech on China’s economic reforms in 
a downtown Tokyo hotel. 


He explained that instead, the government will establish 


China since the country’s banks have not yet trans- 
formed to full blown commercial activities. 


“If we say yes over the renminbi deal now, the Chinese 
banks will cease to exist,” he said. 
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Meets Japanese Foreign Minister Hata 


OW2502005394 Beijing XINHUA Domestic Service in 
Chinese 1529 GMT 24 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448)) 


[Text] Tokyo, 24 Feb (XINHUA)—Japanese Deputy 
Prime Minister and Foreign Minister Tsutomu Hata met 
with Chinese Vice Premier Zhu Rongji here this evening. 
Both sides exchanged views on bilateral relations in a 


sincere and friendly atmosphere. 


After briefing Hata on China's current economic situa- 
tion and the i tation of its reform measures, Zhu 
Rongji said: “We are confident that China will maintain 
a growth rate of 9 percent in the years to come. In the 
course of reform, China will try to protect foreign 
investor's interests. We hope the Japanese Government 
will continue to encourage and guide Japanese enter- 
prises to invest in setting up factories in China. This is 
also one important way to enliven the Japanese econ- 
omy.” 


Hata said: “I feel relieved after listening to our excel- 
lency’s briefing on China's current economic situation. 
The development of Sino-Japanese trade and economic 
ties has been rapid in recent years. This also demon- 
strates that China has made tremendous achievements in 
its economic reform. In my talks with leaders of other 
countries we have talked about China’s economic 
pect Bw eee Bd ad en Laggan Fc nay 
China’s policy, and offer cooper- 
ation. This will not only benefit Japan and China but will 
also benefit the world.” 

Hata reiterated Japan’s support for China’s bid to restore 
its contracting status within the General Agreement on 
Tariffs and Trade. 

After the meeting, Hata hosted a banquet in honor of 


Participating in the meeting and banquet were other 
principal members of Zhu’s entourage, including He 


Chuaniin, secretary general of the State Council 
General and Chinese Ambassador to Japan Xu 


Meets With Hosokawa 


OW2402155594 Beijing XINHUA in English 1533 
GMT 24 Feb 94 


[Text by say February 24 (XINHUA)—Chinese Vice 
Zhu Rongji and Japanese Prime Minister Mori- 
hiro Hosokawa today expressed satisfaction over the 
smooth and rapid development of Sino-Japanese rela- 
tions, Chinese Foreign Ministry officials said. 
In a 40-minute meeting at the prime minister's official 
residence here, Hosokawa told Zhu that his coalition 
government is pleased to see the development in bilat- 
eral relationships. 
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He added that deeper ties between Japan and China 


FS a promote Japan’s economic recovery as well,” he 


Tsutomu Hata’s visit to Beijing last month helped boost 
bilateral ties. 


Zhu agreed that the relationship has been solidified in 
both quantity and quality, according to the ministry 


They quoted Zhu as telling Hosokawa that joint ventures 
between the two countries helped advance China's tech- 
nology development last year which in turn would ben- 
efit Japanese products in international competition. 


The vice premier told Hosokawa that China’s ongoing 
reform and improved environment for investment will 
attract more Japanese entrepreneurs to do business there 
and hoped that the Japanese Government will continue 
its support for China’s reform efforts. 


Zhu, who arrived in Tokyo Wednesday (23 February] for 


OW2402205494 Beijing XINHUA Domestic Service in 
Chinese 1445 GMT 24 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448)) 
{Text} Tokyo, 24 Feb (XINHUA)—Japanese Prime 
Minister Morihiro 


Hosokawa had a meeting with Chi- 
nese Vice Premier Zhu Rongji at the former's official 


Hosokawa said: “President Jiang Zemin and | indeed 
predine F gare hy vlad nape bagel hangs. 


i 
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Hosokawa said: “The Japanese Government is 
eo te tax tol de tee 
relations Japanese-Chinese friend- 


Zhu s entourage, as well as Chinese Ambassador 
to Japan Xu Dunzin. 
Meets Former Prime Ministers 


OW2502020494 Beijing XINHUA Domestic Service in 
Chinese 1504 GMT 24 Feb 94 


[By reporter Zhang Huanli (1728 3562 0448)} 


(r ] Tokyo, 24 Feb (XINHUA)—Former Japanese 
ime Ministers Toshiki Kaifu, Noboru Takeshita, and 


OW2502110794 Tokyo KYODO in English 1034 GMT 
25 Feb 94 


[Text] Tokyo, Feb. 25 KYODO—Chinese Vice Premier 
Zhu Rongji on Friday (25 February] stressed the impor- 
tance of Japanese technology and know-how in helping 
China to modernize its economy. 


He called for further Japanese investment in the coun- 
try’s booming market. 


With a 28 percent share of Chinese high-tech imports, 
Japan is China’s most important supplier of modern 
technology, Zhu told a news conference. 


This is not only a “very important factor” for China's 
economic development, but it also benefits Japan's 
economy by of Japa- 


the 
nese products in the world market, he said. 


Zhu arrived Wednesday for a nine-day trip to drum up 
Japanese investment and support. 


Japan-China trade soared by 54 percent to 39 billion 
emis S cea of Cain taba te 
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Zim, who thee hens the cust test, slayed major 
package 


role in the drafting of a comprehensive reform 
introduced at the beginning of this year. 


Since the start of Chinese market refornas in 1979, Japan 
has provided Beijing with trillions of yen in loans 
through its overseas development assistance program. 
Another 819 billion yen have been allotted for the 
1990-95 term. 


As part of the ambitious modernization program, t. - 


panies. Zhu said Beijing is eager to avoid the occurrence 
of the asset-inflated economy of the late 1980s that 
afflicted Japan. 


Beijing hopes that a total overhaul of the tax system will 
help gradually increase the central *s revenue 
ee 


While the provinces grew rich over the last decade by 
pocketing more levies, the falling tax revenue has left the 
central government with a cumulative budget deficit of 
400 billion yen (70 billion dollars). 


Zhu, dismissing allegations that local governments will 
try to defend their vested interests, said Beijing has their 
full support for the reallocation of tax revenue. 


Zhu said he is confident that the Chinese yuan eventu- 
ally will become a fully convertible currency. 


The yuan’s value has been stable since the introduction 
of a single, market-oriented foreign exchange rate on 
January | and “will continue to be stable,” he said. 


Zhu, who leaves Saturday for the Kansai region, has had 
a busy schedule in Tokyo meeting Prime Minister Mori- 
hiro Hosokawa, Foreign Minister Tsutomu Hata, Bank 
of Japan Governor Yasushi Mieno, and a number of 
former prime ministers. He will visit the Kansai region 
to study Japanese corporate structures. 
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Kumagai called for Beijing’s efforts to narrow the indus- 
trial gap between inland and coastal areas. 

Zhu replied that Beijing will formulate ways to upgrade 
its system in the inland area while doing its 
utmost to create new industries there, taking advantage 
of abundant natural resources. 


Kumagai voiced hope that Japan's yen loan and other 


DPRK’s Kim Il-song Meets CPC Delegation 
OW2402130994 Beijing XINHUA Domestic Service in 
Chinese 1147 GMT 24 Feb 94 


[By reporter Gao Haorong (7559 3185 2837)) 
[Text] Pyongyang, 24 Feb (XINHUA)—Kim 


leading on a visit to the Democratic People’s 
Republic of Korea [DPRK]. 
Kim Il-song compared DPRK-PRC relations to those 
between relatives, adding that they were relations 
between comrades-in-arms and were cemented with 
blood. He expressed the desire to continue to develop the 
traditional friendship between the two parties. 
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Kim Il-song said: The DPRK is implementing the guide- 
lines for national development adopted by the 21st 
Plenary Session of the Sixth KWP Central Committee, 
and work in all fields has proceeded smoothly. 


At the meeting, Li Shuzheng renewed the CPC Central 
Committee and General Secretary Jiang Zemin's invita- 
tion to Kim Il-song to visit China this year at a conve- 
nient time. Kim Il-song thanked him and said he would 
Li Shuzheng said: China will unswervingly strive to 
strengthen PRC-DPRK friendship. She also briefed Kim 
Il-song about the CPC Central Committee and the State 
Council's principles for this year’s work. 

Hwang Chang-yop, secretary of the KWP Central Com- 
mittee, and Chinese Ambassador to the DPRK Qiao 
Zonghuai were present at the meeting. 

Li Shuzheng and her delegation arrived in Pyongyang on 
22 February. 


‘Little Doubt’ Kim Il-song To Accept Invitation 


HK2502100594 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Feb 94 p 19 


[By Willy Wo-lap Lam] 

[Text] Beijing has extended an invitation to North 
ee ee 
near future. 


Diplomatic sources said that while Pyongyang had yet to 
respond to the invitation, the Kim visit would help boost 
China’s power as a major arbiter in regional affairs. 


Two major heads of government in East Asia, Japanese 
Prime Minister, Morihiro Hosokawa, and South Korean 
President, Kim Young- sam, are scheduled to call in on 


The visit by President Kim (Il-sung) would help cement 
pia a ene a anced players in 
Asia. 


The sources said while Pyongyang had been angered by 
the growing ties between and Seoul there was 
little doubt that Mr Kim accept the invitation. 


However, the sources added, if Mr Kim's health was 
failing or if he was too with the increasingly 
ferocious power struggle that had broken out within the 
“Kim Dynasty”, North Korean Prime Minister, Kang 
Song-san, would pay the visit on his behalf. 


It is understood that Mr Kim II-sung was anxious to see 
Chinese supreme leader Deng Xiaoping in case the 
patriarch’s health failed. 


Despite Beijing’s recent “tilt” towards Seoul, President 
Mae aoe Ee ok mee an 
“first-generation revolutionaries” like Mr Deng still 
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have a sentimental attachment to the old “lips- | According to the principles of simultaneous action, if the 
and-teeth” relationship between the two communist DPRK accepts the IAEA's inspections, the U.S. should 


goal in having President Kim Il-sung arrive after the 
visits of the leaders of Japan and South Korea was to The editorial concluded that only after these actions 
demonstrate its influence in East Asia. have been implemented can the nuclear issue be fairly 


They said President Kim Il-sung would visit Beijing after (IAEA] demanded that the DPRK desig- 
the end of March and Kim Chong-il, probably before the nate the date of inspection of facilities before 
summer next Monday (28 February]. 


Aside from economic aid and co-operation, President The statement, announced after the meeting of the IAEA 


Kim Il-sung will probably seek Beijing's support for his | Board of Governors in Vienna that day, noted that the 
Sources said despite his avowed desire not to meet any if Pyongyang fails to designate the date of nuclear 
more foreign leaders, Mr Deng would probably agree to — inspection by the end of this month, the Board of 
see President Kim Il-sung in private. Gosemnste weeit conten piety cating end want 
Meanwhile, President Kim met a Chinese Communist comand IAEA Secectary. General compechen 
ficial in P sively (?reexamine) the issue of North Korea's nuclear 
Mr Kim received Li Shuzheng, head of the international According report DPRK 

and her entourage and held talks in a “cordial and ina: only on the condition that the United States make 
— certain concessions [ yangbo] including the 


OW2402131194 Beijing XINHUA in English 1243 

GMT 24 Feb 94 Near East & Seuth Asia 

[Text Fel 24 (XINHUA)—The D Further on Qian Qichen’s Seuth Asian Trip 
craic Poopl’s Republic of Koes (DPRK) sai today Meets Pakistan President 

that early inspections of its nuclear facilities by the 

International Atomic Energy Agency (IAEA) depends on China Radio International in 
whether the United States carries out its agreed commit- 24 Feb 94 


ments on this issue. (Text) China’s Vice Premier and Foreign Minister Qian 


met Pakistani President 
An editorial, carried by the official newspaper  ichen wn een See re 


| 
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XINHUA Told Pakistan Embassy in Kabul 
Cicsed 


OW 2502065494 Beijing XINHUA in English 0616 
GMT 25 Feb 94 


(Text) Islamabad, February 25 (XINHUA)—Pakistan 


On Wednesday, several were beaten 
and part of the facility set on fire a violent 
Afghans. 


XINHUA Told 57 Palestinians Die in Jerusalem 


OW2502112094 Beijing XINHUA in English 1101 
GMT 25 Feb 94 


t] Jerusalem, February 25 (XINHUA)—The death 
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Israel Finances PRC Medical Equipment Imports 


OW2402212594 Beijing XINHUA in English 2012 
GMT 24 Feb 94 


(Text) Jerusalem, February 24 (XINHUA)—The Israeli 
Bank Hapoalim . 


The bank will help finance China to import sophisticated 
medical electronic equipment from Israel's Mennen 


monitoring systems used in cardiac intensive care units. 
It exports to 40 countries with sales in 1994 
expected to exceed 30 million dollars. 


Bank Hapoalim, with 35.7 billion dollars in assets, 


to China by Chairman of the Board of Management 


Jiang Zemin Meets Ericsson Company President 


OW’2502102794 Beijing XINHUA in English 1000 
GMT 25 Feb 94 


February 25 (XINHUA)—Chinese Pres- 


Wu Jichuan, Chinese minister of posts and telecommu- 
nications, was present at the meeting. 
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Monory said that the purpose of his visit is to strengthen 
mutual understanding and create a good atmosphere for 
Balladur's coming visit to China. 


He said that he hopes the difficult period in the bilateral 
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Zea Jiahua Receives Italian Visitors 


OW2402145494 Beijing XINHUA in English 1413 
GMT 24 Feb 94 


(Text) Beijing, February 24 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met with Carlo de Benedetti, 
chairman and chief executive officer of the Olivetti 
Group of Italy, and his party here today. 


Benedetti told Zou that his 


its for the Asia and region to Beying 
$0 as to increase its investment here and intensify 


U.S. dollars importing two 
boilers from Germany for a power project in 


According to a contract signed here this afternoon, the 
eg ane se pery hawt ey the equipment for 
the Yangliuging Power which is designed 
shortage of power supply in the areas of 


21 


INTERNATIONAL AFFAIRS 


25 February 1994 


Hs 
is 


ih 
sn 3 


MORNING POST in English 25 Feb 94 p 20 


on trade and Hong Kong ‘Factor’ in Failed UK Contract Bid 
hold talks with = 472502093194 Hong Kong SOUTH CHINA 


if } 3322 
: Hi 
ie ue 


He ey ae 
at i i i 
ee ae pe I 
ah Hoi il He 
dae Eh Ee 
kM Made 
PH ap di ni 

Ha ‘| iit! : Ht i 
Ha La tat pu lsay Hi 
PH Gah : fe 13 
i ot he : 21, i 
He ae a eA 
Bat fe ig ue 


li i 


| Hi 


a 
Aichi 


if 
58 


22 INTERNATIONAL AFFAIRS 


While the light rail system will cost about three billion 
yuan (HK$2.66 billion), cost figures for the phase II 
subway were not available yet. 


On a related subject, Mr Ou confirmed that the munic- 
ipal Government would begin with the 
Army and aviation authorities over the future use of the 
land where Guangzhou Baiyun airport is located. 


Guangzhou Government announced last year that it 
would buiid a new international airport at Huaduo City 


to replace the heavily- congested Baiyun airport. 


According to Mr Ou, negotiations have not yet started 
because the central Government has yet approved [as 


published] the new airport plan. 
“I am confident that the army and municipal Govern- 
ment will reach a deal over the land,” said Mr Ou. 


Defense University Delegation Leaves for Portugal 
OW2502044094 Beijing XINHUA in English 0425 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—A delegation of 
the University of National Defence of the People’s 
Liberation Army, led by General Zhu Dunfa, president 
of the university, left here by air this morning for a 
friendly visit to Portugal. 


East Europe 


XINHUA Interviews Karadzic on Bosnian Events 


OW2302142394 Beijing XINHUA Domestic Service in 
Chinese 0410 GMT 23 Feb 94 


[By reporters Yang Chengming (2799 2052 2494) and 
Jiang Yaping (3068 0068 1627)} 


[Text] Pale, 22 Feb (XINHUA)—In an interview with 
reporters of XINHUA NEWS AGENCY in his office on 
the afternoon of 22 February, President Karadzic of the 
“Republic of Serbia” in Bosnia-Herzegovina emphati- 
cally noted: The protracted civil war in Bosnia- 
ee eee See eee 
various nationalities, and Bosnian Serbs are determined 
to achieve final peace through political negotiations. 


Speaking on the NATO ultimatum about air strikes at 
Bosnian Serbs’ positions, he said: “This is a shameful act 
of the Western countries to practice power politics and 
show off their military forces to small nations.” 


Speaking on the bloodshed in Sarajevo on 5 February, 
Karadzic said: It was “created by Islamic jihad warriors 
from abroad,” who attempted to put the blame on 
somebody else. He maintained that the bloodshed “had 
damaged the process of peace talks for Bosnia- 
Herzegovina”; “it was a base action against not only 
Serbs but also Muslims.” 


pulling the economy of 
the area back to the level of several decades ago. He 
believed that the Bosnian war could be ended if the 
int ti ] ity 1 ts all id of fli 


Karadzic said he was grateful for the Chinese Govern- 
nent a prenens ane eee conseing Seeee e- 
Bosnia-Herzegovina and advocating 


OW2402124594 Beijing XINHUA in English 0737 
GMT 24 Feb 94 


[Text] Belgrade, February 23 (XINHUA)—A ceasefire 
agreement signed by Bosnia Muslim Commander Rasim 
Delich and Croatian Commander Ante Roso in Zagreb 
tonight will become effective at 12 a.m. February 25. 


Under the agreement, the two sides will end hostilities in 
all disputed areas of Bosnia-Herzegovina and the U.N. 
peacekeeping force will be deployed to supervise imple- 
mentation of the ceasefire. 


Slovak Prime Minister Ends Visit 


OW2402145194 Beijing XINHUA in English 1414 
GMT 24 Feb 94 


eae | ext] erat February 24 (XINHUA)—Visiting 
Prime Minister Viadimir Meciar has wound up 
sis eodue Chien cach en left here by air today. 


He came to China at the invitation of Chinese Premier 
Li Peng. He arrived here from Beijing on Tuesday. 


Meciar met with entrepreneurs from both China and 
Slovakia who are attending Sino-Slovak trade talks and 
introduced his country’s policies concerning investment, 
economics and trade. 

He visited the Shanghai Stock Exchange, the Yangpu 


bridge, the Pudong New Area, the Jingiao Export Pro- 
cessing Zone and the Waigaogiao free trade zone. 


Latin America & Caribbean 


Zhu Rongji Receives New Brazilian Ambassador 


OW 1802111494 Beijing XINHUA in English 1014 
GMT 18 Feb 94 


(Text) Beijing, February 18 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met here today with Franco 
Augusto de Medicis, newly-appointed Brazilian ambas- 
sador to China. 
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Chinese Vice Foreign Minister Liu Huagiu was present 
at the meeting. 


Rong Yiren Receives Inter-American Bank Head 


OW2202095594 Beijing XINHUA in English 0926 
GMT 22 Feb 94 


[Text] Beijing, February 22 (XINHUA)—Chinese Vice- 
President Rong Yiren met with Enrique V. iglesias, 
president of the Inter-American Development Bank 
(IDB), and his party here today. 


Rong briefed the guests on China’s economic develop- 
ment since the country launched its reform and opening- 
up more than a decade ago and particularly ir recent 
years. 


Iglesias expressed appreciation of China’s great achieve- 
ments in the past 15 years and voiced the hope that the 
economic and trade ties between China and the Latin 
American countries would be further expanded. 


The two sides also exchanged views on the further 
a + aes oe ee a oe 
IDB. 

Iglesias arrived in China on February 20 at the invitation 
of the People's Bank of China. 

IDB is the oldest regional inter-governmental bank, with 
the largest business volume and capital. It has played an 
important role in promoting economic development and 
social progress in Latin American countries. 

Iglesias’ visit here, wound up this ee has 


strengthened the mutual understanding and existing 
friendship between China and IDB, said sources from 


the People’s Bank of China. 


Paraguay Senate Delegation on ‘Goodwill’ Visit 


Delegation Arrives 18 Feb 


OW 1802151794 Beijing XINHUA in English 1442 
GMT 18 Feb 94 


Neem a February 18 (XINHUA)—A delegation 
Foreign Affairs Committee of Paraguay’s 
sot ausdedll tie Gisela tee cesntelll de ee 


Carlos Alberto Gonzalez, 


Paraguay is the only country in South America that has 
so far no diplomatic ties with China. 

In a meeting with Zhu Liang, chairman of the NPC's 
Foreign Affairs Committee, Gonzalez said the delega- 
tion, composed of members of the main political parties 
in the senate, was here to learn about China’s economic, 
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cultural and other developments and for its members to 
deepen their knowledge of the country. 


He noted that Paraguay received with pleasure a NPC 
delegation last year and that the contact laid a basis for 
the development of relations between the two countries. 


He expressed the belief that the current visit would help 
to promote the development of these ties. 


He expressed the hope that the current visit would be 
conducive to the development of the relations between 
the two parliaments and the two countries. 


Meets Li Langing 
OW2102022494 Beijing XINHUA in English 0158 
GMT 21 Feb 94 


Received by Qiao Shi 
GMT 21 Feb 94 


to an NPC official, the two sides, in a “cordial 
and friendly atmosphere”, exchanged views on further 


economic and OW070209109¢ Beijing XINHUA Domestic Service in 
Chinese 0233 GMT 1 Feb 94 


INTERNATIONAL AFFAIRS 
two countries, espe- International Trade Delegation Visits Panama 


H 
tt 


lil int ; 
; es ies f 
AE i a 
UL i 
aati 
eee 
i) el th 
(i 
of iat Ey 

it Hl it i 


NATIONAL AFFAIRS 


25 February 1994 


Political & Social 


Jiang Zemin, Li Peng Celebrate Lantern Festival 
OW2402153094 Beijing XINHUA in English 1510 


GMT 24 Feb 94 


He said that leading officials at and above county 
(division) levels must strictly follow the rules concerning 
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ianxing Attends Discipline Commission 
Meeting 
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Efforts will be made further to check unhealthy tenden- 
cies of random collection of fees and using public money 
for overseas tours. 
through unfair means will be probed, 

while burdens of farmers will be further alleviated. 
While stepping up the fight against corruption, Wei said 

various discipline inspection bodies should strengthen 
sated Goer colisemmans of the tom. 


eS Sages To Stey Out of Heng Reng 


HK2202073894 Hong Kong HONGKONG STANDARD 
in English 22 Feb 94 p 1 


[By China editor Cary Huang and political editor Mary 
Binks] 


[Text] A senior official from China’s top advisory body 
and once the most influential regional leaders has urged 
local officials in Guangdong to keep a low profile in the 
Sino-British row over Hong Kong—expected to reach a 
new pitch this week. Ye Xuanping, the executive vice- 
chairman of the Chinese People’s Political Consultative 
Conference [CPPCC], urged local officials in the 
southern province to keep out of the row for economic 
reasons. He urged them to concentrate more on solidi- 
fying economic exchange and cooperation with neigh- 
bouring Hong Kong, according to Chinese sources. 


The central government has taken a hard line against the 
decision by Britain to unilaterally implement political 
reform in Hong Kong. It has vowed to dismantle the 
territory's three tiers of government in 1997 if the 
reforms proceed. The threat has created apprehension in 
a 


This will intensify today as Hong Kong's Executive 
Council sanctions a decis‘.n by Governor Chris Patten 
to implement the remainder of his constitutional 
reforms. Later this week, Britain will also issue its 


: to be followed by the gazetting of 
the remainder of the reforms on Friday [25 February]. 


By highlighting the importance of economic co- 
operation between the two neighbouring regions in his 
recent meetings with local officials, Mr Ye attempted to 
persuade local officials to side-step the Sino-British 

over constitutional reform and airport 


not only crucial for Guangdong’s economic development 
but also contributed significantly in easing the transition 
of sovereignty from Britain to China in 1997. 


Article Views Cherishing Yanan Spirit 
HK2302135794 Beijing RENMIN RIBAO in Chinese 
17 Feb 94 p 3 


{Article by Ma Wenrui (7456 2429 3843), president of 
China Society for Studying the Yanan Spirit: “The 
Times Need the Yanan Spirit, People Call for the Yanan 
Spirit”) 

[Text] We all know that it was Comrade Mao 

who cultivated the Yanan spirit and sowed its seeds in 


teristics, patriotism, collectivism, socialism, the 
dedicated spirit of the masses in the process of reform 
and modernization, the traditional virtues of the Chi- 
nese nation, and the outstanding revolutionary tradi- 
tions created by the communists in the course of revo- 


this main melody, emphasizing this main melody, and 
people’s enthusiasm, enhance the fighting spirit among 
the masses, concentrate the strength of the nation, arouse 
vigor in society, and push the times forward. We whole- 
heartedly support the decision by the CPC Central 
Committee, respond with all our strength to its call, and 
join the choir in singing the main melody to sing Yanan 
spirit more loudly, more clearly, and more forcefully 
“We must publicize, restore, and develop the Yanan 
spirit (speech by Comrade Deng Xiaoping in 1980),” and 
let the “Yanan spirit shine forever,” (words written by 
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party, country, and nation. Grasping this strategic duty, 
we must coordinate closely with the relevant party and 
government departments and with the relevant groups of 
the masses, to help the broad masses of young people to 
gradually build up great faith and ideals when they carry 
out the solemn historical mission, to establish a correct 
outlook on life and the world, to inherit and develop the 
party’s excellent traditions, to change their own subjec- 
tive world when they change the objective world, and to 


“We have scored quite a result in economic construc- 
tion, and the situation is gratifying, and this is our 
country’s success. But if the social atmosphere continues 
to deteriorate, then what is the point of economic 
success? A change of nature will take place in another 
area and then induce a change of nature in the whole 
economy, and such a development will lead to a world of 
rampant theft, robbery, and bribery.” He 


Domestic Airlines Receive Seven New Boeing Jets 


OW2502063194 Beijing XINHUA in English 0617 
GMT 25 Feb 94 


{Text} Beijing, February 25 (XINHUA)—China’s 
domestic airlines have received seven new U.S.-made 
Boeing passenger planes so far this year. 


i 757 while Air China 
(Group) received a Boeing-747. So far air China (Group) 
has bought seven Boeing-747 passenger planes. 


OW2502033894 Beijing XINHUA in English 0250 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—With the 
approval of the Central Committee 


The newspaper today yuoted its director Shao Huaze as 
saying that, as a first step, the east China edition of the 


in a more timely fashion the principles and policies of 


CPC central committee, and other members of the 


Test Flight Pilot Handles ‘Stalling Spiral’ 
OW2402142894 Beijing XINHUA in English 1118 
GMT 24 Feb 94 


December, and succeeded in 78 stalling spirals during 21 
flights in a new type of Chinese-made airplane at an 
altitude of 11,000 m. 


Lu has test-flown airplanes of ten models in three kinds 
in the past. 
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Shanghai Leaders Visit Nanjing Military Region 
OW2002101794 Shanghai WEN HUI BAO in Chinese 
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Property Rights Reform 


Hong Kong AFP in English 0539 GMT 


ey tee Economic Official Views 
0256 1660) HK2502064494 
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] Beijing, Feb 25 (AFP)}—Some 10,000 Chinese 
were sold or merged last year, as local governments 
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up 40 years ago is less than 2 million. Japan’s Toyota 
Auto Corporation has less than 100,000 workers and 
staff members. Its sales volume in 1991 was $65.454 
billion. Germany’s Mercedes-Benz has 376,000 workers 
and staff members. Its sales volume in 1991 was $54.259 
billion. The number of automobiles turned out each year 
by either of the last two auto corporations exceeds 2 
million. Just think, without a high labor productivity 
and without a good quality of the economy, how can we 
compete with other countries after reentering the GATT. 


What is especially worthy of our attention is that in 
recent years, although the output value of some prov- 
inces and municipalities has grown very fast, the labor 
productivity has fallen. This shows that the economic 
growth of these provinces and municipalities is the 
outcome of a high input of manpower, financial 
resources, material resources, and energy resources 
instead of raising the labor productivity. It should be 
pointed out that this kind of high output and high speed 
have covered up the fall in the labor productivity. 


[Zhang] It seems that without improving the quality of 
the state economy, it will be difficult to increase our 
economic strength and the comprehensive national 
strength, or to compete with other countries. In partic- 
ular, the per capita possession of reserves of major 
minerals, clean water, farmland, forests, or pastoral land 
in our country is below the world’s per capita level and 
the per capita possession of nonregenerated energy 
reserves is also below the world’s per capi: level. If we 
blindly seek a high output value and a high speed by 
means of a high input, we shall inevitably damage the 
conditions for sustained production and the capacity to 
expand reproduction. 


[Meng] It is precisely so. Let us look again at the question 
of the formation of the national income by the social 
gross output value. This has a bearing on the 
final economic results. In the 1950’s, 100 yuan of social 
gross output value resulted in over 50 yuan in national 
income. However, in the 1980's, the amount went down 
to just over 30 yuan instead of going up. This shows 
clearly that the quality of our economy urgently needs 
improvement. 


In short, developing the economy by improving the 
quality of the state economy or one-sidedly developing 
the economy by a high input and a high consumption 
rate are two different ways of thinking which will lead to 
two different results and prospects. We should never 
overlook this. During his inspection tour of the south at 
the beginning of 1992, Deng Xiaoping, while stressing 
the necessity of quickening economic construction, 
explicitly pointed out: It is necessary to pay attention to 
quality, economic results, and the export-oriented type 
enterprises and “to develop the economy faster, we must 
depend on science, technology, and education.” In the 
report from the 14th CPC National Congress, it is also 
explicitly pointed out that the economic construction of 
our country should realize two kinds of transition. One is 
the transition from the planned economy structure to the 
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market economy structure and the other is the transition 
from a quantity-type economy to an economic result- 


nology, and education to develop the economy. At 
present, the people have a greater awareness of the 
transition to the market economy but their awareness of 
the transition to an economic result-type economy is still 
very vague. 


[Zhang] How do you think the quality of the state 
economy can be improved? 


[Meng] Consumers should have awareness of the quality 
of commodities, enterprises should have awareness of 
the quality of the products, and the leadership at all 
levels should have awareness of the quality of the state 
economy. To the leadership at all levels, awareness of the 
quality of the state economy is the most important 
awareness of the . The improvement of the 
quality of the state economy is a system engineering 
project and there is much work to do in this respect. The 
most important thing is to depend on improving the 
quality of the national science, technology, and culture 
and on training capable personnel. 


Mergers Increase in Move Toward Market 
Economy 


OW2402153394 Beijing XINHUA in English 1435 
GMT 24 Feb 94 


[Text] Beijing, February 24 (XINHUA)—China is 
relying on property rights reform to invigorate its many 
state-owned enterprises in its drive to establish a market 
economy. 

Medium-sized and small enterprises with less than desir- 
able management and profits are being sold, transferred 
or merged with others, said Jia Heting, deputy director 
for the Production System Department under the State 
Commission for Economic Restructuring (SCER). 


He said 10,000 enterprises in the country underwent 
such reforms last year. Two thousand nine hundred 
medium-sized and small enterprises in China's 16 large 
cities were sold or merged, and rights worth 6 
billion yuan (about 1 billion U.S. dollars then) were 
effectively made productive. More than 400,000 
employees were offered other jobs, according to Jia. 


These cities include Tianjin, Shanghai, Guangzhou, 
Wuhan and Shenzhen. 


“Such property rights reform helps to optimize the 
allocation of state assets in the socialist market econ- 
omy,” said Jia Heting. 

More 1nd more enterprises from different regions or 
trades are being merged, instead of only those from 
within the same regions or trades, Jia said, adding that 
enterprises in Shenzhen, Shanghai and Beijing are taking 
over others by buying up their stock. 


issue stocks in Hong Kong. 
There are 3,800 pilot stock companies in China, Jia said. 
China has promulgated a series of laws and regulations 


ee ee os ee ee Oe 
Law, the Corporate Law, and the provi- 


from new 
through stock issues and creating income through 


[Text] China still faces problems implementing its finan- 
reforms, according to a senior official of the Bank of 


Mr Huang said the latest financial reforms were the most 
thorough in China over the past 15 years. China, since 
January |, has launched a series of financial reforms on 
exchange rates and taxation, following the economic 
austerity programme introduced last July in a bid to rein 
in the country’s heated economy. 

He said the current financial system had problems which 
had not been touched by previous reforms. They 
included a confusion of responsibilities among financial 
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institutions that limited their ability to tune the 
economy, and an incomplete financial regulatory frame- 
work, which had led to a proliferation of lending. 

He also pointed to the limitations of interest rates as a 
tool of regulating the demand for funds. 


The latest reforms, gave the People’s Bank of China 
greater authority over note issue, monetary manage- 

aaah, Gulls eliecmnes. Souln schon telhen ond 
interest rates, strengthening its role as a central bank. 


The reforms also took away the responsibility for policy- 
include the Bank of China, freeing them to act as 
commercial banks. 


Shanghai Hopes To Replace Hong Kong as 
Money Center 

HK2502102894 Hong Kong EASTERN EXPRESS in 
English 25 Feb 94 p 23 


[Text] Shanghai has unveiled an ambitious and compre- 
hensive plan to replace Hong Kong as the most impor- 
tant financial centre in Asia over the next 15 years. 


See ee nee Hong Kong-based red- 

ip conglomerates to relocate their headquarters to 
Seosebel apeaiey deems 03 hantgp beshomagie end antes 
agencies and setting up various specialist short-term 
fund markets. 


Shanghai, which outshone Hong Kong in the 1940s, has 
long been talking about regaining its past glory. But this 
is the first time that the city has come up with concrete 
measures to match its words. And it has enlisted an 
important ally in the People’s Bank of China. 


The country’s central bank had urged the government, in 
a comprehensive to allow i to realise its 
dream by the year 2010, the Beijing-backed HUANAN 
ECONOMIC JOURNAL reported yesterday. 


The newspaper did not say how the government had 
responded to the report. 


According to the People’s Bank report, Shanghai would 
try to persuade the Hong Kong- and Beijing-based China 
a ae dane boat ae 

t Corporation (CITIC), China Everbright Group, 
Bank of China and others to relocate to the rity. 


It would also try to get all the new national financial 
institutions to set up bases in the city, and the People's 
Bank would like to station a deputy governor perma- 
nently in Shanghai. 


In an attempt to link-up with international financial 
markets, the city would allow foreign brokers or joint- 
venture brokerages into the Shanghai Stock Exchange. 

Two international rating agencies, possibly Moody's and 
Standard & Poor's, would be allowed in to assess Chi- 
nese companies for domestic and international listings. 


Shanghai Stock Exchange To List 11 New Firms 
HK2402055094 Beijing CHINA DAILY in English 24 
Feb 94 p 2 


[By Liu Weiling: “11 New Firms To Go Public in 
i”) 


[Text] Eleven new firms are expected to be listed on the 
Shanghai Stock Exchange today, — 


The shares the 11 firms put in circulation will have a 
total face value of 169.85 million yuan ($19.523 mil- 
lion). 

Seven of the new companies are from Shanghai. They 
are: Shanghai Shangling Electric Appliance, Shanghai 
Jielong Industry, Shanghai Linggiao Water Plant, 
Shanghai Commercial Real Estate Development, 
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HK2502111794 Beijing ZHONGGUO XINWEN SHE 
in English 1450 GMT 24 Feb 94 


(Text) Beijing, February 24 (CNS)—The ing of 
value-added tax on land is not something new in Chi 

as there have been precedents at home and even in Hong 
Kong, Taiwan and foreign countries, the former director 
of the State Land Administration Mr. Wang Xianjin said 
today. He noted that such tax was regarded as a necessity 
in the regulation of the real estate market because it 
could effectively curb land speculation and unreasonable 
profits, a move playing a guiding role in the placing of 


Promulgation of the provisional ordinance on value- 
added tax on land, according to Mr. Wang, received a 
reaction from the real estate sectors at home and 
in ieathonsent Taiwan as well as overseas with many 


Mr. Wang said he believed that a price rise and invest- 
ment risk should be taken into account when calculating 
the added value, a common practice employed in Hong 


turned over to the government in cases of disbandmen 
of a particular charitable group which had received the 


[By Bruce Gilley] 
[Text] In the first clear evidence that Beijing has lost its 
battle on the capital-gains land has decided 
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expected to fall apart in the next few weeks as other cities 
tions. 


Hong Kong businessmen have voiced strong concern 
about the tax, saying it would scare away property 
investments. Some have made plans to lobby officials in 
Beijing and current projects are believed to be on hold. 


Ministry Sets Up Hotline To Report Labor 


HK2502103394 Beijing CHINA DAILY in English 25 
Feb 94 p 1 


{By staff reporter: “Hotline to Help Fight Labour 
Abuses”) 


(Text] A nationwide hotline for reporting labour law 
violations will open soon, the Ministry of Labour 
announced recently. 


The move is in response to growing complaints from 
The tipline will enable citizens to directly contact labour 
officials, making it easier to supervise factories, said Ren 
Zeming, a senior labour official. 

Over the past few years, more and more workers have 
had their rights violated, particularly in foreign-funded 


Since 1988 there have been 250,000 strikes and labour 
—,' the Tianjin-based JINWANBAO evening 
paper 


They were usually caused by ambiguous contracts, long 
hours, low pay and unsafe working conditions. 


Most occurred In coastal areas where millions of Chinese 
workers have taken jobs in foreign-funded companies. 

Even in the capital, workers in a foreign-funded enter- 
prise went on strike against low pay before Spring 


In response to these problems, some labour departments 
have opened local hotlines for reporting abuses. 


Late last year in Shenzhen a hotline tip led to the 
investigation of a local hardware factory where 27 
workers had lost their fingers because of unsafe 
machinery. The case was quickly settled. 

The nationwide hotline will begin “as soon as possible,” 
Ren said. 

Phone calls from the public will keep labour departments 
abreast of all news Ren noted. 


He also said those who call can remain anonymous. And 
ee 
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Six Majer Cities Modernize Their Industrial 
OW2402193394 Beijing XINHUA in English 1113 
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and profits and 4.313 billion U.S. dollars in 
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Thanks to it, the cities’ pillar industries have achieved a 
rapid growth. At present, Shanghai, Tianjin, Shenyang 


For example, sis anit nadine to Chaleeiar Gel and 
Iron Company jumped from 1991's 200 million yuan to 
1993°s 650 million yuan. 


Also, the process has reinforced the competence of quite 
a few large and medium-sized enterprises. 


In Tianjin, about 45 percent of some 60 big enterprises 
which used 5.2 billion yuan in upgrading 
have established a niche in the domestic and overseas 


In Shanghai, many technological enhancement projects 
have been undertaken, involving the sectors such as 
communications, computers, bio-medicine and micro- 
electronics. 


Experts hold that problems like capital shortage and 
rigid management still hinder the process. This year’s 
newly-issued investment and tax policies may also bring 
about challenges as well as chances. 


These six cities, most of whose medium and large 
enterprises were set up in the 1950s, had exerted an 
important impact on China’s development at that time. 


FBIS-CHI-94-038 
25 February 1994 


Since the 1980s, their industrial strength has been weak- 
ened owing ic out-of-date facilities and products. 


So the Chinese Government launched the campaign of 
industrial modernization in the cities in 1991. 


Se ee a oe Ne SESS Se 


OW2502034894 Beijing XINHUA in English 0324 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—China’s 
imports and exports of nonferrous metals came to a 
record 3.6 billion U.S. dollars-worth in 1993, a national 
meeting has been told. 


The meeting heard that imports accounted for 1.2 billion 
U.S. dollars of this amount. 


Sources at the meeting said 458 million U.S. dollars- 
worth of exports and 890 million U.S. dollars-worth of 
exports were handled by the China National Nonferrous 
Metals Import and Export Corporation. 


That made the corporation's accumulated export since 
its founding ten years ago 5 billion U.S. dollars, the 
sources said. 


Over the decade the corporation developed 45 subsid- 
iaries in China, and 17 companies and representative 
offices abroad. Its annual business volume rose from 77 
million U.S. dollars-worth in the beginning to 1.35 
billion U.S. dollars-worth in 1993. 


With mines and factories all over China as well as in the 
United States and Australia, and its powerful Hong 
Kong subsidiaries, the corporation is quickly growing 
into a large international group, the sources said. 


Aquatic Products Industry Leads World 


OW2302100194 Beijing XINHUA in English 0835 
GMT 23 Feb 94 


(Text) Beijing, February 23 (XINHUA)—The output of 
China’s aquatic products industry has been leading the 
world for four consecutive years, the “PEOPLE’S 
DAILY” reported today. 


The country’s annual quantity now takes up about 
one-sixth of the world’s total. In comparison, China 
turned out only one-45th of the world’s aquatic products 
. when the People’s Republic of China was 


During the past 15 years in particular, a time of eco- 
nomic reforms and opening up to the outside world, the 
output of aquatic products rose by 2.8 times, reaching 
17.86 million tons in 1993. 

One distinct change is that the ion of China’s 
ocean fishing decreased while the freshwater fishing 
industry has grown markedly, the ratio now is three to 
two. 
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In addition, 48 percent of the country’s output of aquatic 
products is from artificially bred stock, according to the 
paper. 


However, on average, China’s output is 14 kg of aquatic 
products per capita, only equal to two-thirds of the 
world’s average, the newspaper noted. 


Official Views Advertising Boom Among 
Enterprises 

OW2402141894 Beijing XINHUA in English 1242 
GMT 24 Feb 94 


[Text] Beijing, February 24 (XINHUA)—China’s adver- 
tising enterprises numbered 31,000 in 1993 with an 
annual turnover of 13.4 billion yuan (about 2 billion 
U.S. dollars then), showing sharp increases of 90 percent 


and 98 percent respectively over 1992 figures. 


This was revealed today by Liu Baofu, head of the 
advertising department under the State Administration 
of Industry and Commerce (SAIC). 


Specialized advertising companies in China totalled 
11,000 last year, earning 4.6 billion yuan, that is, a hike 
of 150 percent over 1992, according to Liu. 


To boost the advertising sector, the four publishing 
media of TV, radio, newspapers and magazines vigor- 


ously 
1993, which gained an average 
64.5 percent over the 1992 figure. 


The advertising enterprises affiliated with 
an tole el cade wae wee total of 1.54 
billion yuan, sharing 11.5 percent of the total advertising 
business volume of the country, said Liu. 


The SAIC official attributed the vigorous growth in the 
advertising sector to various reasons. 
According to Liu, Chinese entrepreneurs 

more aware of the importance of advertising for their 
to spend more on the sector. 

Meanwhile, advertising companies are offering more 
satisfactory services in market investigation and 


advertising planning and media arrangement, 
in line with the so-called “modern advertising concept.” 


More significantly, the overall quality of advertising 
through 


Besides, more and more foreign enterprises are vying for 
the Chinese market and are investing more to advertise 


their products. 


To ensure a sound and healthy development of the 
sector, the government has promulgated a series of rules 
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and regulations to tighten control over advertising for 
food items, cosmetics and medicines in 1993, Liu added. 


Qingijiang River Ship Lift Begins Construction 
OW2502003694 Beijing XINHUA in English 0012 
GMT 25 Feb 94 


[Text] Wuhan, February 25 (XINHUA)—Construction 
of a ship lift at the Geheyan key water control project on 


The building of the ship lift project, which requires a 
total investment of more than 200 million yuan, is aimed 
at establishing a reliable basis for the design and con- 
struction of another ship lift at the gigantic water control 
dam at the Three Gorges on the Chiang Jiang, said 
engineers responsible for the construction of the ship lift 
on Qingjiang river. 

According to them, the main technical indexes of the 
ship lift under construction, designed and being con- 
structed by the Wuhan Ship Building Company, observe 


uae cain of 1500F tale ens commend coll ont 
into use in 1997, said the engineers. 


Foreigners Praise Development of Infrastructure 
OW2502100994 Beijing XINHUA in English 0834 
GMT 25 Feb 94 


[Text] Beijing, February 25 (XINHUA)—China’s infra- 


The situation has attracted overseas investors into the 
huge market in this field. 

This is a view shared by representatives of nearly 20 
overseas business offices in Beijing, as shown in recent 
interviews with XINHUA when asked about China's 
investment environment. 

According to Chun Song-Chin, chief representative of 
the Beijing office of the International 


developing its infrastructure and has put large sums into 
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But now, he said, China’s telecommunications system 
was much better, with portable telephones and pagers 
widely in use. 

H.T. Kung, director of the Public Relations Department 
pal Fai BS, og Thy eer BS a bara ml meg 


phones, whi 

2.15 percent of the population last year to 3 percent this 
year, and the rate is expected to reach 6 to 7 percent by 
the end of this century. 


He added that this will in tum greatly promote China’s 
economic development. 

China’s communication’s development aiso left a strong 
impression on these overseas business people. 


They felt that China’s transport systems have been 
improved drastically, with great increases in the han- 
dling capacity of ports like Tianjin, Dalian and 
Shanghai, construction of more highways and electrifi- 
cation of railways, and opening of more domestic and 
international air routes. 


They said, however, that China’s infrastructure, still a 
weak point in China’s investment environment, was 
lagging behind China's economic development, while 
from a long-term point of view, this field holds a huge 
market and vast potential for overseas investors who are 
also eager to be involved in this develo «iw. 


With the speeding up of China’s reform and ..<aing up, 
Anne Stevenson-Yang, director of the Beijing office of 
the U.S.-China Business Council which has more than 
250 U.S. member corporations, said that more and more 
U.S. companies want to take part in China’s construc- 
tion of airports, railways, highways and power stations, 
which has created a “craze” in the U.S. 

On China’s working efficiency and the quality of its 
personnel, these business executives believed that “the 
change in people’s hearts and heads” and improvement 
of education are vitally important to China’s reform and 
further improvement of China’s investment environ- 
ment. 


On this point, China’s finance sector attracts more of 
their interest. They said that they were pleased to see so 
many professional Chinese people engaged in that sector. 
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wi il th . ki hi hi of the 7 of China’s banks 
ee 
in the future. 


Dick Liu, president of the Du Pont China Company, 


He took Du Pont as an example: the first contract signed 
in 1991 between Du Pont and China took a year and a 
half to achieve, while the second one signed last year 
only took a year, and the third one which is under 
negotiation is expected to be signed in several months. 


Air Industry Expects High-Level Reshuffle 
HK2402045794 Hong Kong EASTERN EXPRESS in 
English 24 Feb 94 p 6 


[Report by Bruce Gilley] 


[Text] A high-level reshuffle is expected in China's air 
industry in the wake of conflicts within the Chinese 
leadership over the allocation of six aircraft. 

The president of China Southern, Yu Yanen, is likely to 
be stripped of power and replaced by a manager from 


"tes Idan eu - resale 


!~9e China 


decision needed to be made this year so that peripheral 
equipment selections could '< made in preparation for 
the scheduled first deliv-iy in 1995. 


China Southern hc, -* ‘» order Boeing 777-Bs, equiva- 
lent to the A-40, to bogus long hou! Sights. The 


Increase Seen in Scientific Research Firms 


Feb 94 pl 


sclentific services, statistics from the State Administra 


which is in charge of issuing business licences. 


However, transportation, postal and telecommunica- 
tions, finance, and insurance services have failed to grow 
at a similar rate, the statistics indicated. 


service sector will develop rapidly in the coming years. 


By the end of last year, 7.28 million enterprises 
employing 252 million workers were registered at the 
State administration and its local branches. 


In 1993, they had a record 4,236 billion yuan ($486.9 
mitGnnenae 
yuan ($319.5 billion) set in the previous year. 

Never before in China's history have the number of 
enterprises grown so rapidly. 


Among the country’s enterprises, 5.02 million are 
ee ee re ee 


The average amount of capital by service 
sector corporations was about ! million yuan ($1 14,942), 
a 9 percent rise over 1992. 

Hainan Province, Beijing, and Shanghai were hot 

for such firms. They listed 2.38 million yuan 7 
million), 1.22 million yuan, and 1.17 million yuan in 
registered capital respectively. 


Beijing To Adopt New Strategy in Foreign Trade 
HK2402131994 Hong Kong MING PAO in Chinese 18 
Feb 94 p All 


[By special reporter Chuen Liang (0193 $328): “Recent 
Seminar on China's Economic 


[Text] At a seminar on China's foreign economic rela- 
officials from China's foreign economic and 


(Report on interviews by staff reporters He Jiazheng 
(0149 0502 2973) and Zhou Hongyang (0719 3126 
3152): “How To Carry Out i } 
Development?—Interview With Li Yanl ~ 
Finance Minister and Director of the State for 
Comprehensive Agricultural Development’) 
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] The government plans to increase investment in 
ambitious rural electrification programme. 


bey 


to cities and = The ongoing second phase of the scheme, which will 


of multi- 
the formerty 


Hefei, February 24 (XINHUA)—East China's 
over 
forces 


In 1991 the State began annually allocating 200 million 
yuan ($23 million) from its fiscal budget to the project. 


This year the loans will be increased, said Vice-Minister 


Chen Yaobang of the State Planning Commission. 
terday of the national conference on rural electrification. 


supply electricity to 90 per cent of households in 200 
To eliminate the blind seeking of employment and better = The loans from the China Agricultural Bank and other 


counties nationwide, will get a big help from loans. 


organize the surplus labor force, labor markets have been § domestic banks will increase from last year's | billion 


seeachod ts 18 dion ond 68 contin of eo sooions yuan ($115 million) to 1.7 billion yuan ($181 million), 
Offering a series of services including registration, | China launched the project in 1991, aiming to develop 


arrangement of interview, supervision of signing and _hydroelectric power. 


of false information or even downright swindling com- § Chen made the statement at the opening meeting yes- 
and more than 400 career-introduction institutions have said Zhang Chunyuan, Vice-Minister of Water 
mushroomed in rural towns and villages. Resources. 


eal of rural productivity has resulted in a 
labor surplus in many rural areas. These surplus laborers 
push into new areas, especially into cities which seem to 
promise more work opportunities and better lives. 
way for farmers to find employment. But the spreading 
monly left farmers with losses of money and tine. 


Individual introduction used to be the most common 
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Most of the counties covered by the programme are in 
the South. 

The State has targeted 200 counties in 24 provinces and 


— 


It is part of the national bid to lay a solid foundation for 
rural social and economic development. 
In the past three years, machinery capable of generating 


3.77 million kilowatts of electricity has been installed. 
They can now generate 594 million kilowatt-hours in 


More than 18 million farmers from 5 million families in 
programme-covered counties now have electricity as a 


At the conference, which ends tomorrow, 14 counties 
were awarded for meeting the programme's electricity 
target. 

Under the scheme, the annual electricity consumption of 


households in the counties is to be more than 
200 kwh—the national average for rural areas. 


in these areas will be 
at least 330 days a year. 


Zhang said machinery capable of 15 million 
by 1995 to 


At the meeting said the programme will be 
extended to another 300 counties for the Ninth Fiv ear 
Plan period (1996-2000). 


Chronic Drought Destroys Winter Crops in North 
ae DAILY in English 24 
p 


eee 


[Text] A chronic drought has destroyed many winter 
crops in North and Northwest China and is threatening 
to wipe out spring harvests of grain and cotton. 


A Shaanxi drought control official said that 

the protracted water shortage is at the top of his prov- 
ince’s agenda. 

Many crops have grown poorly and some have 
even died because of the drought, the official China 
The city of lost 2,700 hectares of winter wheat 
when seedlings he said. 


Meanwhile, many rivers and dams in the province are 
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The price hikes on rice and cotton last year 
left in higher spirits with more money for labour 
and investment. 


OW2402202194 Beijing XINHUA in English 1106 
GMT 24 Feb 94 
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The invention of the technology, which has also obtained 

a national patent, has brought Huang many honors, 

erst | nesses 0 -glaaaantacarmmamamaal 
lectual Property Organization. 


Professor Yuan Longping, dubbed “father of hybrid 
rice” and a chief technical advisor for the technology, 


wrote inscriptions for the TV programs made by the seed 
company in Lingling Prefecture of Hunan. 


Teaching materials, both in English and Chinese, have 

also been published by China Scientific and Technolog- 
ical Publishing House in tandem with the TV programs, 
according to local officials. 


25 February 1994 


East Region 


La Rongjing Tours Anhui Localities 15-22 Jan 


OW 2002132194 Hefei ANHUI RIBAO in Chinese 26 
Jan 94 pl 


[By Zong He (1350 4421): “While Inspecting Grass- 
Roots Units Recently, Lu Rongjing Stressed: Value 
Opportunities, Pay Attention To Refraining From Com- 
placency, Press On to the Finish Without Letup, and 
Sustain the Favorable Momentum for Development”) 


[Text] We are at a crucial stage whereby, if we push on, 
we may succeed, whereas if we slacken our efforts, we 
will fail. Various localities must comprehensively under- 
stand and earnestly implement the guidelines of the 
Third Plenary Session of the 14th CPC Central Com- 
mittee and the 10th (enlarged) plenum of the fifth Anhui 
provincial party committee; we must persistently endure 
hardships, press on to the finish without letup, seize 
favorable opportunities and make progress, and strive in 
every possible way to sustain the favorable momentum 
for development. These views have been repeatedly 
stressed by Lu Rongjing, secretary of the Anhui provin- 
cial party committee, during his recent inspection tour of 
grass-roots units. 

Lu Rongjing was inspecting and conducting research in 
various localities including Fanchang, Tongling, Qingy- 
ang, Shitai, Guichi, and Dongzhi from 15 to 22 January. 
He was particularly interested in learning how the guide- 
lines of the 10th (enlarged) plenum of the fifth Anhui 
provincial party committee have been implemented. He 
braved severe cold and snowstorms, visited deeply in 
rural areas and enterprises, and studied the actual situ- 
ation through personal contacts. He also held extensive 
discussions with cadres and the masses. 
Wherever he went, he fully affirmed and commended 
cadres and the masses for their optimistic spirits and for 
the large number of laudable examples among them. 


Lu Rongjing said: Anhui’s current situation is very good. 
Various localities are earnestly formulating and 
promptly implementing 1994's tasks according to the 
requirements of the provincial party committee and 
government. However, we should also notice that 
progress has not been balanced enough. After achieving 
certain accomplishments in 1993, some localities 
expressed the idea that they should take a rest, and they 
somewhat slackened their efforts in arranging and car- 
rying out their work. We must attach importance to such 
a situation. Our efforts should be enhanced but not 
slackened, and our enthusiasm should be increased but 
not reduced. Various localities, especially leading com- 
rades at various leveis, must continue to be level-headed, 
and must not slacken their efforts or vigilance. We 
should value the excellent conditions, should seize rare 
opportunities, should continually promote the efforts 
and enthusiasm we displayed in our work in 1993, and 
should continue to make new efforts so as to attain a 
higher level of fresh accomplishments. 
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Lu Rongjing pointed out: A whole year’s work depends 
on a good start in the spring. We should pay closer and 
closer attention to various tasks, without any letup, at 


. regres- 
sion. Time passes very swiftly, and it will be very 
difficult to catch up later. All of us must fully understand 
the aforementioned concept. The Spring Festival is 

i very soon. Our tasks in various fields are 


very heavy. We should make overall plans after taking all 
factors into consideration, should emphasize key tasks, 
and should properly make corresponding arrangements. 
While strictly and properly carrying out various other 
tasks, we should not slacken, even for a moment, our 
efforts, particularly on economic work, so as to lay a 
good foundation for competently completing all the 
tasks in 1994 

Lu Rongjing stressed: Our key to the tasks 
laid down by the 10th plenum of the fifth Anhui provin- 
cial party committee lies in strictly carrying out various 
tasks. At present, our reform tasks have entered a stage 
whereby we have to comprehensively resolve tough 
problems and a lot of work has become more compli- 
cated. They include ways to fulfill the requirements for 


revolutionary martyrs. We must constantly get to know 
their living conditions and must render timely assistance 
to ther if they have difficulties. Before the Spring 
Festival arrives, various localities should mobilize and 
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organize personnel in various sectors to launch warmth- 
extending campaigns so as to enable the broad masses of 
people to happily enjoy a pleasant lunar new year. 


During his inspection tour, Lu Rongjing also visited 


Zhaoxiang, deputy secretary provincial 

committee; Ji Jiahong (1323 1367 1347], secretary 
eral of the party committee; and Lu Ji 
[4151 1367 0023], deputy sceretary general of the pro- 
<ansitd dtats camels aah Ghamsies af Gee powviedlat 
party committee policy research center. 


Fujian Secretary Addresses Construction Workers 


HK2402041894 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 23 Feb 94 


Ledestey etith the province now having Gores alaperts for 
civilian purposes, two airlines and 80 domestic and 
international air routes, forming an air transport net- 
work linking up with various places in the country as well 
as with the international community. 

The province has raised capital through many channels 
including governmental financial allocation and joint 


25 February 1994 


investment of various kinds to promote the development 
of the civil aviation industry there with the newly-built 
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The annual handling capacity amounts to 3.721 million 
people and 30 million tons of cargo. 


The province is set to build three more airports—at 
Fuzhou, Sanming and Jinjiang cities. 


Fujian Employment Agencies Develop 


OW2302100594 Beijing XINHUA in English 0945 
GMT 23 Feb 94 


[Text] Fuzhou, February 23 (XINHUA)—Job-finding 
has become an increasingly active service in East China's 
Fujian Province, with the market economy developing 
rapidly in China. 

Recently, Jinan labor market in the capital city of 
Fuzhou, the largest labour market in Fujian, celebrated 
its success in finding the 10,000th job since 1992. 


Sample statistics show that there are now more than 300 
job-finding agencies in the province, which have found 
jobs for more than a million people. 
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In contrast, job-finding agencies were unknown in China 
before it initiated its market economic reform in the 
early 1980s. People were then allocated jobs instead of 
finding them and had little freedom of choice. 


The year 1988 saw the establishment of the Fujian 


agency 
in the province. Over the past five years, it has found 
jobs for thousands of job seekers, including returned 
students from overseas. 
The majority of the job-finding agencies are sponsored 
by labor departments. By June 1993 some 255 such 
agencies had been so sponsored. The markets play an 
important role in the distribution of labor resources. 
The job seekers in the markets have to show their I.D. 
cards and other relevant certificates and the markets 
have a list of employers and job-seekers, to match them 
up. The agency is paid both by the employer and the 


In the second half of last year, the provincial government 
decided to give greater support to non-governmental 
bodies and individuals in opening job-finding agencies. 


The decision gave a boost to the prosperous service. 


in quanzhou, a coastal city where the non-state-run 


economy dominates, 93 job-finding agencies had been 
set up by the end of last year. 


At present, nearly a million laborers needed by the 
foreign-funded, township and private-run enterprises in 
the city come mainly from the labor markets. 


Jiangsu Secretary's Speech at Spring Tea Party 
OW2402135694 Nanjing XINHUA RIBAO in Chinese 6 
Feb 94 p 1 


{““Speech by Comrade Chen Huanyou at Spring Festival 
Tea Party for Representatives of All Circles in Jiangsu 
Province (5 February 1994)”] 


[Excerpts] Comrades, friends: 


I am very happy to have this opportunity to get together 
with you on the eve of the Spring Festival. [passage 
omitted] 

Jiangsu made new progress in economic development, 
reform, and opening up in 1993. Under the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line, 


promote sustained, rapid, 
economy. Total GNP for the year was 255 billion yuan, 


up 18.5 percent over the previous year and fuifilling the 
goal of quadruplication seven years ahead of schedule. 
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New progress was also made in party building, in pro- 
moting the spiritual civilization, in strengthening 
democracy and legality, and in all other social undertak- 
ings. [passage omitted] 


Jiangsu Province Tames Hongze River, Develops 
Irrigation 


OW2502075194 Beijing XINHUA in English 0710 
GMT 25 Feb 94 


ae, Nanjing, February 25 (XINHUA)—The Hongze 
northern Jiangsu 


The bed of the Henges River is higher Gan te eu. 


have made full use of the water resources. 


A survey shows that the output of aquatic products 
amounted to 71,000 tons last year, an increase of 4.7 
times over 1985. 


Jiangxi To Build Expressway to Guangdong 
OW2402125194 Beijing XINHUA in English 0806 
GMT 24 Feb 94 


[Text] Nanchang, February 24 (XINHUA)—East 
China's Jiangxi Province is expected to build a 10.5 


A local official in charge of transport said that building 
work on the 580-kilometer-long four-lane expressway 
will start next year. 


Scheduled for completion in about ten years, the whole 
project will be built in three phases. 

The first construction phase includes a 78- 
kilometer-long section from Nanchang, the provincial 
capital, to Zhangshu, costing 1.6 billion yuan. Construc- 
hy begin next spring and be completed in the end 
of 1997. 


Jiangxi Develops Industrial Corridor 


OW2402 184394 Beijing XINHUA in English 0835 
GMT 24 Feb 94 


[Text] Nanchang, February 24 (XINHUA)—A 120- 
kilometer-long industrial corridor in east China’s Jiangxi 
Province has developed rapidly during recent years. 


Starting from the provincial capital of Nanchang in the 
south and ending at Jiujiang, a port city on the Chang 
Jiang in the north, the industrial corridor is expected to 
become the pillar of the local economy in the foreseeable 


The corridor’s total industrial output value topped 26 
billion yuan last year, with a growth of about 40 percent 
over that of 1992. 


The amount of foreign investment utilized, which was 
135 million yuan, has also more than doubled that of the 


previous year. 


First established in 1992, the corridor has witnessed a 


conspicuous improvement in its investment environ- 
ment since then. 


Nanchang-Jiujiang first-rate highway and the second 
phase of Jiujiang electricity factory project have been put 
into operation in succession. 


The 2,780-meter-long Nanchang Bridge over the Gan- 

jiang has also opened to traffic, allevia ting local traffic 

jams. 

Thirty-seven communication projects have been com- 

pleted and the number of computer-controlled telephone 
sets installed have reached 143,500. 


The eight provincial development zones along the indus- 
trial corridor totally earmarked 200 million yuan for 
infrastructure constructions last year. 


By now, blessed with the best transportation and com- 
munication conditions and most advanced energy 
industry in the province, regions along the corridor have 
aroused interest of more and more foreign investors. 


In 1993, newly-approved foreign-invested projects 
reached 764, with a contracted investment of 610 mil- 
lion U.S. dollars. Among them, 145 have started busi- 
ness and been put into operation and 250 of them are 
under construction. 
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Shandong Secretary Discusses United Front Work 


SK2402072294 Jinan DAZHONG RIBAO in Chinese 
26 Jan 94 pp 1, 3 


[Text] At the 25 January provincial united front work 


initiative in making united front work successful. 


Jiang Chunyun pointed out: Under the leadership of 
party committees at all levels, the united front work 
departments in the province have united the forces of all 
quarters and mobilized all positive factors to accomplish 
large amounts of fruitful work and achieve notable 
results in promoting Shandong’s two civilizations over 
the past few years. The provincial party committee is 
satisfied with this. 


Jiang Chunyun emphasized: As China’s reform, opening 
up, and economic construction are in a crucial period, 
the position of united front becomes more important, 
and its role greater. It is a great historical task for the 
entire party and the people of various nationalities 
throughout the country to establish an initial system of 
the socialist market economy by the end of this century. 
Based on tl.e guidelines of the third plenary session of 
the 14th party Central Committee and the reality of 
Shandong, the recent sixth provincial party congress 
defined the three-step strategic objective of Shandong’s 
economic and social development. To attain this grand 
objective, we should unite all the forces that can be 
united, mobilize all positive factors, and strive to lib- 
erate and develop productive forces; we should address 
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attention to fostering an advanced culture and ideology, 
and build an honest government. We should show con- 
cern for the living conditions of the masses and unite 
with the broad masses of people in rural areas to jointly 
build a new socialist countryside. 


areas step by step. Fourth, we should strive to raise 
peasants’ income on the basis of developing the economy 
and protect peasants’ epthusias-n for production. 
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dikes, and develop flower gardens. In this way, we 
beautiful environment in all the 
“there are flowers in spring, shade 
from trees in summer, fruits in autumn, and green trees 
in winter.” 


Huang Ju called for raising the standard of development 
in the suburban areas this year and accelerating the 
urbanization of the countryside. He said: In making 
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plans for various districts and areas, we not limit 
the development plan within each , but should 
coordinate with the overall strategic plan for Shanghai's 


sound road network within the next two to three years. 


Huang Hu also pointed out: Industry in the suburban 
areas has great vitality in Shanghai's economic develop- 
ment, and so we should concentrate our efforts and 
financial power on promoting industrial development in 
the suburban areas. Each county should start with the 


| 


with funds from the agricultural and industrial sectors 
and foreign companies. In this way, we can raise the 


Shanghai Attracts Domestic Investment 


Shanghai in Pudong in 1993. 
Regarding it as a new corridor to the market of the 
Pacific region, Anhui Province, which was hit by natural 


Shanghai To Build More Supermarkets 


OW2502064294 Beijing XINHUA in English 0631 
GMT 25 Feb 94 


{Text} Shanghai, February 25 (XINHUA)—This China’s 
economic center will add 100 supermarkets to its 
crowded residential quarters to meet the needs of con- 


HK2402030594 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 21 Feb 94 


(“Proclamation No. 13 of the ing Committee of the 
[Text] “Procedures of Zhejiang Province for Imple- 
menting the ‘Law Governing Deputies of the National 
ee re a ee 


Zhejiang To Beost Technology Development 
GMT 25 Feb 94 


According to the provincial committee of science and 
on electronic information, mechanical-electronic prod- 
ucts, new materials, biological technologies, and technol- 
Ogies to improve efficiency and save energy. 


At the same time, electronic and automation 
gies will be utilized to transform traditional industries, 
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the year 2000, which will yield ten percent of the 


Central-South Region 
Sage Sete Up Saat Be Nat Reneente 


OW2502012694 Beijing XINHUA in English 0114 
GMT 25 Feb 94 


(Text) Fuzhou, February 25 (XINHUA)—Southeast 
China’s Fujian Province has set up more markets to 
meet the needs of its fast economic development. 
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reform programme introduced by Executive Vice- 
Premier Zhu Rongji. Under the tax policy Beijing 
rvgained control over much of the revenue that bad been 
monopolised by localities in the past. 

Speaking to reporters while attending the continuing 
Guangdong Peopie’s Congress, Mr Li said the province 
would be able to meet its financiai weeds despite the lack 
of financial support from Beijing. He said much of the 
investment would come from bank credit and he did not 
expect the financing would lead to more taxes and levies. 


There were reports that many local chiefs raised taxes 
and imposed new fees ov villagers to finance road 
construction. The added financial burden has been a 
source of confrontation in the country side. According to 
Mr Li, an other channel for financing came from the 
floating of new bonds and stocks. For example, the 
Guangdong Highway Company is considering issuing 
new stocks to the public to raise part of the investment 
money. 


Meanwhile, Mr Li admitted the traffic problem in 

had been worsened by the influx of millions 
of migrant worker after the Spring Festival. However, 
the total volume attributed to the arrival of job-seekers 
was about eight percent down so far this year. He 
attributed the drop to an increasing number of migrant 
workers taking special coaches chartered by their 
employers. 


Guangdong To Attract More Overseas Investors 


OW2302142494 Beijing XINHUA in English 1347 
GMT 23 Feb 94 


[Text] Guangzhou, February 23 (XINHUA)— 
Guangdong Province will become an even more attrac- 
tive “hot spot” for overseas investors with the deepening 
of various new reforms, Vice Provincial Governor Lu 
Ruihua said here today. 


Two new reforms involve foreign investors, namely, the 
reform of the taxation system and the reform of the 
foreign exchange management system, Lu told a news 
conference. 


These reforms are beneficial to overseas investors 
because they are designed to adapt China to the global 
market, he explained. 


According to Lu, Guangdong’s unique advantages in 
wooing overseas investors include a relatively developed 
market economy, a fast pace of reforms and preferential 
policies granted by the central authorities. 


“More importantly, Guangdong Province is near Hong 
Kong and Macao and is the ancestral home of millions of 
our Hong Kong, Macao and Taiwan compatriots, over- 
seas Chinese and foreigners of Chinese origin,” he said. 


These advantages have enabled Guangdong to scorn: 
rapid progress in its economic and trade cooperation 
with the rest of the world, he said. 
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He cited the following facts to illustrate Guangdong’s 
achievements: 


*s exports soared by 46 percent to 27 
billion U.S. dollars in 1993, roughly 29 percent of 
China’s total exports; 


—Its imports shot up by 71 percent to 19.1 billion 
dollars, 20 percent of China’s total imports; and 


— It introduced 9.65 billion dollars in overseas funds last 
year, 40 percent of the country’s total. 


To date, the province has brought in a total of 29.6 
billion dollars in overseas funds, excluding the Daya Bay 
Nuclear Power Station, Lu Ruihua said. 


He invited more overseas companies to inve_. in Guang- 


dong in such areas as the power industry, ports, railways, 
metallurgy, electronics, 


and sideline products processing, export-led processing, 
and services. 


Luangdong Officials Express ‘Concern’ About 


HK2102044294 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Feb 94 p 10 


{By Daniel Kwan in Guangzhou] 


[Text] Senior officials in Guangdong yesterday expressed 
concern that their battle against inflation might fail this 
year. Speaking at a special session with about 30 dele- 
gates to the Guangdong People’s Political Consultative 
Conference at the state Zhudao Guesthouse yesterday, 
Executive Vice-Governor Lu Ruihua, admitted they 
faced a tough battle. Representatives attending the 
annual conference session, however, still pressed the 
senior leader to keep inflation down. 


In his Government Work Report tabled at the Guang- 
dong People’s Congress last week, Guangdong Governor 
Zhu Senlin said the Government hoped to keep inflation 
within 12 percent this year. Last year’s inflation rate 
stood at 18.6 per cent. 


Mr Zhu last year insisted that this year’s target could be 
achieved if strenuous efforts were made. But the Gover- 
nor’s right hand man, Mr Lu, said the government was 
shorthanded to keep prices down to that level. He told 
conference delegates the government felt it was sand- 
wiched between enterprises and consumers in its fight 
against inflation. The Vice-Governor said while some 
enterprises pressed the government to take a hands-off 
approach, consumers wanted more aggressive measures. 


The Government faced an awkward situation because it 
was obliged to raise prices of farmers’ harvests to protect 
their interests but also had to keep prices of staple food 
at a reasonable level. In addition, the Vice Governor 
admitted the value-added tax introduced by Beijing had 
led to price hoarding in some areas, further deepening 
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the inflation crisis. But he reiterated the Government 
would take every possible means to ensure a stable 
market and keep the prices of vegetables, grain, and oil 
down. 


But Mr Lu’s assurances apparently failed to satisfy some 
of the representatives, who kept urging the Government 
to strike a better deal with — on fiscal arrange- 


Article Views ‘Grim’ Inflation in Guangdong 


HK2302135294 Hong Kong WEN WEI PO in Chinese 
22 Feb 94 p A3 


(“Special feature” by WEN WEI PO news team in 
on 21 February: “Price Situation in Guang- 
dong Is Still Grim This Year’’] 
(Text] Although Guangdong Governor Zhu Senlin has 
made a commitment to people’s congress deputies that 
every effort will be made to keep price hikes at around 12 
percent this year, the grim price situation is still an issue 
of general concern to the participants. This is because 
historical experience shows that it: will be by no means 
easy to attain this objective. 


Prices Rose by 18 Percent Last Year 


A few days ago, the Guangdong Commodity Prices 
Bureau provided deputies attending the Guangdong Pro- 
vincial People’s Congress meeting with a document on 
the market price situation. According to the document, 
Guangdong’s general index of retail prices last year rose 
by 18.2 percent over the previous year. Market prices 
rose considerably across the province, with hefty 
increases registered at the beginning and end of the year 
and prices stabilizing in the middle of the year. 


According to analyses, the steep price increases in 
Sans 8 Var eee eae eee a 
the introduction of various reforms, and other normal 

factors, and by natural disasters, artificial, and other 
abnormal factors. Through hard work, the momentum of 
excessive price hikes has been curbed to a certain extent, 
but the planned control target was still exceeded by 8.2 


percentage points. 


The principal cause of Guangdong’s consistently high 
prices was rapid economic and investment growth. The 
originally planned price control target was determined 
according to planned growth of 12 percent in Guang- 
dong’s GNP. In fact, Guangdong’s GNP grew by 21 
percent last year, which was certainly reflected in the 
general index of retail prices. Rapid economic growth 
gave rise to rapid investment and credit growth. On the 
one hand, this led directly to hefty increases in the price 
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of capital goods, especially steel products and cement; on 
the other hand, as some 40 percent of the investment was 
tumed into consumption funds, pressures to raise prices 
increased, bringing about a hefty increase in the price of 
relevant products. In terms of the macro environment, 
this determined that Guangdong’s general index of retail 
prices outstripped the originally planned control target 
by a big margin last year. 


Great Fluctuations in Foreign Exchange Swap Prices 


Last year, the state increased the weight of reform, 
readjusted tax rates, allowed exchange price fluctuations, 
suid caaiiad ou peice ealanmn. All tate hve diem Giatatie 
contributed to price hikes in Guangdong. For example, 
the state raised the retail sales tax rate from 3 to 5 
percent. As retail prices for over 90 percent of commod- 
ities in Guangdong were subjected to market regulation, 
the increase in tax rates was also reflected in prices. 
Moreover, as a lot of operators also jumped on the 
bandwagon, the actual impact was greater than had been 
theoretically estimated. 

Besides, foreign exchange swap prices fluctuated wildly 
last year. As Guangdong imported large amounts of 
energy, raw and semifinished materials, and household 
electrical products, a drop in the exchange rate directly 
drove up prices of these commodities by a big margin, 
and, at the same time, caused some people to expect that 
the renminbi would be devalued. With the acceleration 
of price reform across the nation, prices of most com- 
modities, such as grain, steel products, and coal, were 
liberalized, and prices of railway cargo transport were 
also adjusted upward substantially. The impact was 
especially serious in Guangdong, which principally relies 
on imports of energy materials and raw and semifinished 
materials from other provinces and which sells most of 
its products to other provinces. 


Guangdong was repeatedly hit by natural calamities last 
year. What with the low-temperature cold front at the 
beginning of the year and typhoons and rainstorms in the 
middle of the year, there was a sharp drop in the output 
of fruit, vegetables, and grain. This exacerbated the 
contractions caused by supply falling short of demand. 
The impact of natural calamities on vegetables, in par- 
ticular, was most severe, and vegetable prices soared 
three times. Furthermore, some localities relaxed or 
neglected the “shopping basket” project by turning vast 
tracts of vegetable fields into real estate. As newly 
cultivated vegetable fields are remote and their output is 
low, vegetable prices tended to rise when natural calam- 
ities occurred. 


Artificial or Indiscriminate Collection of Fees Adds Fuel 
to the Flames 


Artificial or indiscriminate price increases and collection 
of fees also contributed to rising prices. For a time last 
year, the phenomena of jumping on the bandwagon and 
artificially forcing up prices were rampant in Guang- 
dong, but they were curbed by the provincial govern- 
ment through vigorous rectifications. By late November 
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last year, however, because some newspapers e1:_..c- to place these reform tasks on the government's agenda. 
ously reported that grain was in short supply and grain _If we pay attention only to price controls, we are likely to 
prices were likely to rise, and because some rice traders _— return to the old path of direct regulation and control. 
and self-employed grain shops took advantage of the 

opportunity to jack up prices, the price of rice soaredin Guangdong Reassures Investors on New Tax 
a 2 ee HK2102044094 Hong Kong SOUTH CHINA 

by about 60 percent. MORNING POST in English 21 Feb 94 p 1 

heavily on social and economic stability. Last year, [By Daniel Kwan in Guangzhou] 

Guangdong Province took measures to curb wanton = rrext} A senior Guangdong official yesterday reassured 


to price reductions and a rise in taxes will be shifted onto 

prices. The current overheated social demand will also 

drive up the price level. 

Wen Wuhan, secretary general of the Guangdong Com- 
Sity Prices Association, gave on incisive analysis of 

the strong motives behind the government's attempt to 

“control commodity prices.” In his view, of the price 


angle, price reform still has a long way to go. 


He stressed: First, it is necessary to make clear that the 
objective of reform is to establish, under state macroeco- 


fixed market prices so that the government can regulate 
and control the market, the market can fix prices, and 
prices can guide enterprises. Second, it is necessary to 
have corresponding economic, legal, and administrative 
means to exercise regulation and control ever prices, and 


property developers that their investments in the prov- 


would follow Beijing's order and implement the Capital 
Gains Tax, the Government was confident the new levy 
would not jeopardise investors’ interests. “I don’t think 
the impact will be serious. The formulation of the new 
tax will have to protect the healthy development of the 
real estate market. So (I believe Beijing) will be very 
prudent in formulating the (tax),” he said. 

The controversial levy, only briefly mentioned in gov- 
ernment reports tabled at the ongoing Provincial Peo- 
ple’s Congress, might trigger fresh friction between the 
central Government and regions. Regional cadres have 
indicated that foreign investors should be given a “‘rea- 
sonable return” for putting their money into the prop- 
erty market in face of the higher risk involved. Mr Yuan 
said the mainland’s property development would also 
suffer if foreign investors were unable to make a profit 
on their investments. 

The official said the Government would continue to give 
priority to basic infrastructure projects in its land-use 
programme, although still faced an insa- 
tiable demand for houses. It was unlikely that projects 
signed before this year would be affected by the new tax, 
he said. According to him, a set of detailed regulations 
on the implementation of the tax which will be promul- 
gated by Beijing soon, will help clarify certain controver- 
sies over the new levy. They would take into account 
factors such as inflation, loan costs, and project risks for 
developers. 


Property transactions contributed 11 billion yuan 
(HK$9.76 billion) to government coffers last year and 
the sum was not included in the Government's Budget. 
The Government has earmarked 8,240 hectares of land 
to be sold through auction and tender to real estate 
developers this year. Mr Yuan also said Guangdong 
would contro! the development of golf courses in the 
province. He admitted there was already an oversupply 
and said authorities would limit each city to one or two 
courses. 


Guangdong To Increase Controls Over Economy 


HK2402035594 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Feb 94 p 11 


(By Daniel Kwan] 
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economy, according to its Executive Vice-Governor, Lu 
Ruihua. Contrary to popular belief that Guangdong will 
further dismantle the “birdcage” imposed by Beijing 
over the operation of the economy, Mr Lu said the 
province would stzy in tune with the central authorities 
in the next round of reform. 


In financia! reform Guangdong will seek to establish an 
overseas Chinese bank and a provincial bank. 


Guangdong shared much of the same policies with other 
provinces in areas such as restrictions on foreign finan- 
cial institutions, control over the retail market, and a 
state monopoly over the telecommunications industry. 


Mr Lu defended Bei‘ing’s latest reform measures on tax 
revenue and exchange rates, saying these policies would 
help set a level playing field for all competitors. 


Guangdong, according to the Vice-Governor, was still 
special because it had a better economic foundation 
more experience in the operation of a market economy 
and close proximity to Hong Kong. “Central versus 
regional”, and “liberalisation versus controls”, are two 
major themes dominating the Eighth Guangdong Peo- 
ple’s Congress. While many congress delegates urged the 
provincial government to Strike a better deal with Bei- 
jing over issues such as taxation and banking reform, an 
equally large contingent demanded a more aggressive 
government in dealing with inflation. 


Although Mr Lu admitted Guangdong was haunted by 
inflation, he said this was the price the province had to 
pay in order to develop. “High-speed growth will always 
lead to a certain degree of inflation. But I believe this is 
better than keeping prices at a very low level and a 
stagnated growth rate. The question now is whether the 
government can adopt effective measures to keep price 
increases in check.” 


These measures, according to the Vice-Governor, 
include strict control over capital investments and retail 
markets and increased supplies of staple products. He 
claimed these restrictive policies would not hurt foreign 
investors and promised no change to the five-year tax 
breaks promised in China's joint-venture law. 


To Establish h 
cee Fe Property Rights 


OW2402131294 Beijing XINHUA in English 0741 
GMT 24 Feb 94 


{Text} Guangzhou, February 24 (XINHAU)—Some 
domestic and foreign businesses in Guangzhou, the 
capital city of south China’s Guangdong Province, will 
be able to sell or transfer their property rights freely on 
the market beginning in April or May, according to Guo 
Xiling, chairman of the city’s Planning Commission. 
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The property rights ex~hange, which will be built in two 
months in this south China economic center, will be 
under the management of the city government. 

Latest figures show that there are now 25 property rights 
exchanges in China, with the first one formed in the early 
1980s. 

Chen Kaizhi, vice-mayor of the city, said that all statc- 
owned enterprises in the city will be transformed into 
corporations in the next four or five years. 

Except for a number of public utilities like transporta- 
tion and telecomm unications systems, most of the state- 
owned enterprises will take the form of stock companies, 
Chen added. 


Chen also mentioned that in line with the reform of 
property rights, the city will establish some state-owned 
asset management companies to take charge of man- 
aging, transfeiring and <. .ction of the state-owned assets 
of state-owned enterprises. 


Guangzhou now has more than 20,000 enterprises, more 
than 4,000 of which are involved in industrial produc- 
tion. 

Official sources said that this move is partly aimed at 
revitalizing some loss-making state-owned enterprises 
which have been in the red a long time because of 
limitations on transferring property rights. 


Special Zones Demand ‘Greater F onomic Power’ 


HK2402935494 Hong Kong SOUTH —i1INA 
MORNING POST in English 24 Feb 94 p 11 


[By Daniel Kwan in Guangzhou] 


[Text] China’s special economic zones [SEZ)— 
Shenzhen, Zhuhai, Shantou, Xiamen and Hainan—have 
demanded that Beijing give them greater economic 
power so they can stay ahead of other parts of the 
country in reform, Zhuhai Mayor Liang Guangda said 
yesterday. The plea, he said, was made at a recent 
national meeting on SEZs in Zhuhai attended by central 
government officials. “There are some powers that we 
believe should be delegated to the SEZs.... Power over 
the vetting of some projects should belong to the zones. 
Now the vetting process is too complicated,” he said. 


“These powers have been recentralised during the eco- 
nomic rectification and much (of the sharing of power 
between central government and the SEZs) has yet to 
smooth out. In order to allow the SEZs to go one step 
ahead in reform, these powers and conditions should 
return to the zones,” he added. According to the mayor 
the SEZs should have the authority to approve most 
investment projects and investors should be spared the 
trouble of applying to Beijing for their investment. 


Meanwhile, Mr Liang confirmed that Zhuhai has for the 
time being shelved its plan to build the Lingdingyang 
Bridge linking Zhuhai with Hong Kong. But he said the 
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The project has been delayed partly because of a shortage 
of funds and queries by Beijing over the technicalities of 
the project. Mr Liang said Beijing had asked Zhuhai to 
conduct more feasibility research and at one point sug- 
gested Zhuhai consider the option of building a tunnel 
instead of a bridge. 

“But we have restudied the idea and still believe that the 
bridge is a better option.” Tunnels, he said, were more 
vulnerable to disasters such as earthquakes and they cost 
more. 


According to Mr Liang, at least eight consortiums had 
expressed interest in the bridge project and negotiations 
were under way. While he said the Government would 
guarantee investors a reasonable return, Zhuhai would 
not lease out the islands to those who invested in 
building the bridges. 


Guangxi Reports Steady Rural Economic Growth 
HK2402020794 Beijing RENMIN RIBAO in Chinese 
14 Feb 94 p2 


(Report by correspondent Zheng Shengfeng (6774 4141 
0023): “Grain Output and Income Increases for Guangxi 
Peasants’’] 


[Text] The growth rates of Guangxi’s total agricultural 
output value for the last three years have all been higher 
than the national average, and increases in grain output 
have continued into the fourth year. Despite a smaller 
crop acreage for 1993, the total output value that year 
still exceeded 1992, a bumper harvest year, by 291,000 
tonnes. The peasants’ per-capita net income for last year 
rose for the first time to 860 yuan, the national level of 
peasant income. Closely related to peasant income, 
township and town enterprises also achieved major 
breakthroughs and a 115.39 percent increase in total 
output value last year. 


Government officials in charge of agricultural affairs 
here characterized last year’s agricultural economy as 
“simultaneous growth on three fronts:” Simultaneous 
growth in total agricultural output value and peasants’ 
per-capita income; in grain and cash crops; and in 
farming and breeding industries. The rural economy has 
been developing steadily every year in this ethnic auton- 
omous region, which previously lagged behind in eco- 
nomic development. Zhao Fulin, secretary of the 
Guangxi Regional CPC Committee, pointed out in ana- 
lyzing the recent increasing momentum of growth of the 
region’s rural economy: Guangxi has done much in 
recent years to strengthen rural work, improve and 
adjust rural economic structures, and develop township 
and town enterprises and has achieved much in devel- 
oping sub-tropical forestry and orchard cultivation and 
concentrating on its strong points. From this, Zhao Fulin 


FBIS-CHI-94-038 
25 February 1994 


felt that, as long as the road is right and the measures 
implemented are effective, the provinces and regions 
which got a late start can also eliminate poverty and 
become comparatively well-off, and the prospect of tens 
of thousands of peasants getting rich is not so remote. 


Guangxi Steps Up Construction of Key Projects 
OW2102083594 Beijing XINHUA in English 0737 
GMT 21 Feb 94 


[Text] pty February 21 (XINHUA)—The con- 
struction of key projects in China’s south-west Guangxi 
Zhuang Autonomous Region is progressing well. 

The 34 major nationally and regionally designated con- 
struction projects had a total planned investment last 
year of 6.1 billion yuan (about 700 million U.S. dollars), 
49 percent higher than the previous year. 


The actual investment in the projects last year was 5.347 
billion yuan (about 666 million U.S. dollars), 66.7 per- 
cent more than in 1992. 


With the completion of some of the projects, the region 
increased its electric power generating capacity to 
563,000 — port handling capacity to 2.7 million 
tons in 1993. 


Some 400 kilometers of highways and five optical fiber 
cable lines, with a total length of 2,000 kilometers, were 
built last year. 


More than 20,000 long-distance teiephone lines were 
added to the region’s telecommunications network. 


The financial and banking departments have give full 
support to the construction of key projects. 


The regional branch of the Construction Bank of China 
issued 3.3 billion yuan more of loans for the projects. 


Guangxi Airs Stock Market Radio Station 


HK2402141194 Beijing ZHONGGUU XINWEN SHE 
in Chinese 1133 GMT 17 Feb 94 


[By correspondent Mei Jun (2734 0689)] 


[Text] Nanning, 17 Feb (ZHONGGUO XINWEN 
SHE)—Guangxi’s first special radio in the service of 
share traders—the Nanning Jiaxun Stocks Radio— 
formally went into operation yesterday. 


The Nanning Jiaxun Stocks Radio is a special radio 
providing share prices and other financial information to 
interested people and investors. It will broadcast imme- 
diate share prices on the Shenzhen and Shanghai stock 
markets, performance of listed companies, the latest 
situation in the stock market, and analyses and com- 
ments by analysts. It will also answer questions raised by 
share traders, convey knowledge about the stock market, 
and set up hot lines, serving share traders in a compre- 
hensive way. 
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OW2502014994 Beijing XINHUA in English 0122 
GMT 25 Feb 94 


[Text] Haikou, February 24 (XINHUA)—The Haikou 


Up to now, 103 enterprises have been set up in the zone, 
with investment funds of 23.1 million U.S. dollars, 58 


The bonded zone was opened for operation last April, 
ready to function in international trade with processing 
for the export and receiving of goods in its bonded 
warehouses. 


Hainan Province formulated a series of regulations on 
management, registration of enterprises and industrial 
policies in the bonded zone. 


The administration of the zone also invested | 23 million 
yuan in infrastructural construction in the zone. 
Construction of the administrative office building and 
the customs office in the zone is expected to be com- 
pleted in the first half of this year. 


About 42,000 square meters in standard workshops, 
which were jointly constructed with an American com- 
pany, will be available in April. 

Of the 103 enterprises, 17 are overseas solely-funded 
companies, seven are joint ventures and 79 are domestic 
enterprises. 


Hainan Aids Construction in Underdeveloped 


OW2502020394 Beijing XINHUA in English 0142 
GMT 25 Feb 94 


(Text] Haikou, February 25 (XINHUA)—Hainan Prov- 
ince has taken measures to speed up construction in its 
underdeveloped areas. 


Last year, Hainan invested more than 7.5 million yuan 
in infrastructu * projects including electricity and water 
supply projects, highway projects, and other public 
works programs. 

Some 490 projects started construction last year, 
improving the local people’s living standards and cul- 
tural conditions. 


Statistics show that Hainan Province has helped its these 
areas set up 178 bases for tropical crops, 660 aquatic 
production centers and 537 livestock farms. 


Qionghai city has run 124 technical training classes for 
12,500 farmers so as to enhance their scientific acumen 


in farming and aquatic production. 


Hainan Boosts Industrial Development Zones 


OW2502015094 Beijing XINHUA in English 0119 
GMT 25 Feb 94 


[Text] Haikou, February 25 (XINHUA)—Hainan Prov- 
largest special economic zone in China, is 


Under preferential policies, more than 200 projects have 
been started in the development zones. The 1993 total 
output value of the zones reached more than two billion 
yuan (about 229.9 million U.S. dollars). 


Wang Xiaofeng, deputy governor of Hainan, pointed out 
that in regard to the general industrial structure, the 
province will put emphasis on heavy industry in the west 
while stressing light industry in the east. 

The province will pour 17 billion yuan into building 
these development zones. 

It is expected that by the year 2000, the zones will have 
a total of 200,000 employees. At that time, the province's 
total industrial output will be 43 billion yuan. 


Article Urges Hunan Work for Economic Progress 


HK 1802115494 Changsha HUNAN RIBAO in Chinese 
21 Jan 94 pl 


{Commentator’s article: “We Must Have Lofty Ambi- 
tions and Great Ideals”) 


[Text] From time immemorial it has been true that those 
who intend to accomplish something magnificent must 
have lofty ambitions. Establishing a socialist market 
economic system is a great cause without precedent in 
history, and there is no ready-made experience which we 
can make use of. We will inevitably encounter some 
difficulties and problems which we have never experi- 
enced in the past. It is particularly imperative for us to 
aim high and have lofty ambitions. We must be bold in 
making explorations and blazing new trails. Without 
lofty ambitions and great ideals, without pioneering 
spirit, without the spirit of “taking a risk,” and without 
a burst of energy and vigor, we cannot break a good, new 
path and accomplish something new. 


At present, the broad masses of party members, cadres, 
and the people are further emancipating their minds, 
seizing the good opportunity, deepening reform, and 
struggling hard to establish a socialist market economic 
system and develop a socialist market economy. The 
situation is encouraging and presses us to march forward 
courageously. Some comrades, however, are lacking 
great ideals and ambition. They lack bo.h a vigorous 
spirit and an energetic drive. 


coastal area, we lag behind in the emancipation of the 
mind. However, we must on no account unduly under- 


a correct path and go all out in our efforts, the gaps can 


cause of the party and the people. It is precisely in this 
sense that we say: “Failing to earn praise means commit- 
ting mistakes.” 


ever, can we be content with the existing achievements. 
The Third Plenary Session of the 14th CPC Central 
Committee has set two goals. With regard to the goal of 
reform, we must initially establish a socialist market 


next century, we will reach the level of the middle strata 
of developed nations. These two goals are great, glorious, 
and strenuous. We cannot attain them without lofty 
ambitions, great ideals, and persistent hard work. If we 
are content with the existing achievements of reform and 
developrrent, this will really be too paltry. Even though 
we have succeeded in establishing the socialist market 
economic system, realizing small-scale prosperity, and 
reaching the level of the middle strata of the developed 
countries, we must not be content with them. We must 
never stop progressing. Fighting forever is our quality as 
communist party members as well as a duty we must 
fulfill in the course of building socialism with Chinese 
characteristics. 


To aim high and have lofty ambitions, we must study 
hard Marxism- Leninism-Mao Zedong Thought and 
Comrade Deng Xiaoping’s theories on building 
socialism with Chinese characteristics. We must persist 
in using the viewpoints of dialectical materialism to 
observe and analyze problems to enhance our dedication 
to our cause as well as our sense of responsibility. This is 
the source of our strength for making explorations cou- 
rageously and advancing incessantly. It is also the source 
of strength for building the socialist market economic 
system and pushing the great cause of socialism with 
Chinese characteristics to victory. 


HK2202054694 Changsha 
Network in Mandarin 2300 GMT 19 Feb 94 


Hunan People’s Radio 


[Text] Yesterday afternoon [19 February] the provincial 
government held a news briefing on the province's 1993 


nomic order gradually returned to normal as a result of 
the implementation of state macroeconomic control and 


Fifth, the income of people in cities and towns increased. 

Last year their per capita income amounted to 2,443 

yuan, while peasants’ per capita net income amounted to 

851 yuan. Allowing for price rises, the former increased 

by 10.1 percent over the previous year and the latter by 
percent. 


In 1993 the province registered good development in the 
national economy and in social undertakings, but there 
also were problems and drawbacks. For example, the 
shortage of funds for economic development still 
remained unresolved, commodity prices rose too rap- 
idly, agricultural investment was inadequate, and social 
order needed further improvement. For this reason, the 
provincial government asked departments and govern- 
ments at all levels to take positive and effective measures 
to bring about sustained, steady, and healthy develop- 
ment [chi xu wen ding jian kang fa zhan] in the prov- 
ince’s national economy and social order. 


= 


a Changsha, February 25 (XINHUA)—The drive 
and opening-up over the past decade or so has 
boosted industry in this capital of central China's Hunan 
Province, according to reliable sources. 
The average increase rate of *s industrial pro- 
duction over the past 15 years of reform has hit 17.1 
one of the fastest rates of growth of any provin- 
in the country. 
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The city government has also taken bold measures to 


foster the auctioning, annexing and leasing of enterprises 
in the red. 


and government leaders Chen Bangzhu [governor], Chu 
Bo, Wang Keying, Tang Zhixiang, and Pan Guiyu 
attended the meeting and expressed high hopes for the 
five economic zones and one economic corridor. 


a 


In 1993, the cities where these five economic zones and 


yuan, an increase of 14.2 percent over the previous year 
and 1.6 percent higher than the province's average. Their 
proportion to the province's GNP increased. 

The meeting asked major departments directly under the 
provincial authorities to work out special plans to sup- 
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ill be divided into three parts: 1995, 1997, and 2000. 
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The first phase construction started in 1986; the second 
is due to start this year and to be completed in 2000. 


in central China's Hunan Province. 
The total farm production value of the aa is over 50 
billion (about 6 billion U.S. dollars} annually, one 
third of the Hunan Province total. 
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Security Organ Arrests Taiwan KMT ‘Sp-’ 
OW2302040694 Beijing XINHUA Domestic Service in 
Chinese 0303 GMT 23 Feb 94 


[By reporter Fang Zhengjun (2455 2398 6511) and 
correspondent Sun Baoguo (1327 0202 0948) 


[Text] Wuhan, 23 Feb (XINHUA)—The state security 
organ in Hubei Province recently uncovered a case 
involving a spy sent by Taiwan's (KMT), 
and arrested the spy, Liu Hui (0491 1741), in accordance 
with the law in close coordination with the state security 
organ in Yunnan Province. 


It was learned that 26-year old Liu Hui was formally a 
sales manager of a company in Hubei's Huangshi city. In 
March 1992, he illegally left the country and was 
recruited by a foreign branch of the military intelligence 
bureau of Taiwan’s KMT. He received espionage 
training and operational funds. In August the same year, 
he was sent by the military intelligence bureau of Tai- 
wan’s KMT back to the mainiand and laid low under the 
cover of ing business. After returning to Hubei, 
Liu Hui went to Wuhan, Huangshi, and other places to 
incite defection and develop a spy network. He 
attempted to infiltrate our key departments. Meanwhile, 
he also sent intelligence related to our country's secrets 
to Taiwan's espionage organization. 


Liu Hui candidly confessed his espionage activities after 
being arrested in accordance with the law. The case is 


being investigated and handled. 


Taiwan Deemed ‘Too Lenient’ Toward Hijackers 


HK2202035294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1210 GMT 21 Feb 94 


{Report: “Why Did Lin Wengiang Hijack the Plane to 
Taiwan on 18 February?”) 


[Text] Beijing, 21 Feb (ZHONGGUO TONGXUN 
SHE)—Today, this reporter interviewed a responsible 
official in the PRC Ministry of Public Security [MPS] 
about this year’s first hijacking of a plane to Taiwan 
from the Chinese mainland on 18 February, and was told 
that the hijacked Boeing 737/2599 passenger plane, of 
China Southwest Airlines, was on Flight 4567 from 
Gui to Changsha to Fuzhou. That day, the plane 
took off from Changsha at 0928 and flew over Fuzhou at 
about 1020. At that moment, hijacker Lin Wengiang, 
carrying a fruit knife and an “explosive,” forced the crew 
to open the door to the pilot’s compartment, demanding 
that the plane fly to Taiwan. He threatened to stab the 
pilot to death with the knife and to blow up the plane if 


the hijacker’s demand. Now, Lin has been detained by 
the Taiwan police. Lin's wife, stepmother, 
children have returned to the mainland on the same 


plane. 
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What kind of person is Lin Wengiang? Why did he 
ested maaan. Ateatiange tnioaiaca te 


to board the plane he planned to hijack. 
The official stressed: The frequent occurrence of 


actions against hijackers, the punishments are too 
lenient for such a serious crime, and the hijackers are not 
sent back to the mainland. Although the Taiwan author- 
ities take certain legal actions against hijackers, the 
punishments are too lenient for such a serious crime, and 
the hijackers are not sent back to the mainland. This has 
abetted some lawless peopie in making the desperate 
move. Facts demonstrate that if the hijackers are not 
sent back, there will be no peace in the air above the 
straits. It is hoped that the Taiwan authorities will 
consider the safety of civil aviation and of passengers’ 
property, and will assume a realistic attitude to pro- 
moting the conclusion of an agreement on returning 
hijackers between the two sides of the straits, thus 
thoroughly eliminating the crime of hijacking. 


Shanxi Economic, Social Ties With Taiwan 
Increase 


OW2202044594 Beijing XINHUA in English 
0241 GMT 22 Feb 94 


[Text] Taiyuan, February 22 (XINHUA)—The cco- 
nomic and cultural ties between north China's Shanxi 
Province and Taiwan are getting closer and closer, 
province officials here said. 
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Among the 28 countnes and that have invested 
in this inland province, the said, Taiwan now 
ranks second after Hong Kong in the number of cooper- 
ation projects and the volume of investment. 

Taiwan businesses signed 132 cooperation projects with 
the province in 1993, promising to invest as much as 356 
million U.S. dollars, the officials said. 

That made the province's Taiwan-funded projects jump 
to 248, and the volume of contracted Taiwan investment 
to 391 million U.S. dollars, the officials noted. 

Since the province's first Taiwan-funded project started 
in 1989, Taiwan businesses have been set up in ten of its 
The officials believe that Shanxi’s rich resources of coal 
and iron, its cheap labor and large market are just what 
Taiwan investors are looking for. 

They said Shanxi’s investment environment is 
improving rapidly. The airport in this provincial capital 
is under expansion, regular flights have started between 
Taiyuan and Hong Kong, and the telecommunication 
networks of many cities have been updated. 


What is more, the officials said, the interests of Taiwan 
investors are guaranteed by preferential investment pol- 
icies and all-round investment services. 


So far, 70 percent of the Taiwan-funded businesses are in 
the field of manufacturing, including coal processing, 
a machinery, electronics and food- 
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While Taiwan investors tended to choose small and 
medium-sized enterprises as their partners in the begin- 
ning, the officials said, more and more of them are now 
turning to large state enterprises. 


Besides the manufacturing sector, Taiwan investors 
established new businesses in Shanxi in 1993—in a hot 
springs resort, a luxury hote! and real estate. 


Last year trade between Taiwan and Shanxi was valued 
at 29.861 million U.S. dollars. The inland province 
SS OS 08, OS SU. Ce OS GE 
products and imported raw chemicals, steel 
machinery. 


in the relations between the two sides in 
1993 was in For the first time in 
several decades, altogether 155 persons from Shanxi 
Among the 155 was an official 


delegation 
provincial Director of the Coal Industry Wu 
and a folk dance troupe. 


On the other hand, visitors from Taiwan continue to 
come in ever-increasing numbers. Among the nearly 
2,000 Taiwan visitors in 1993 was a delegation from the 


headed by 
Sansong 


Cooperation between the two sides has also been 
expanded to publishing, the cinema, sports and 
other fields, the officials added. 
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TAIWAN 75 
Delegates Begin Negotiations on Tariff Reductions Promised to adjust the tariff rates for 253 farm products 
Three Days of Talks Planned cmkded Recents edging. LT 
alks I not accept our country's request 
W2402180994 English talks on initial negotiation rights be held only after the 
poy eyo repel CHA in Gar Conclusion of talks on tariffs and the finalization of the 
tariff reduction scheme. The two sides decided to hold 
{T Taipei, Feb. 24 (CNA}—Delegates from Taiwan more discussions on tariff reductions on 26 February 
and United States began three days of negotiations The U.S. side, however, accepted our request that tariff 
here Thursday [24 February] on tariff reductions. reductions in preparation for our admission to GATT be 
: ; ; “ : introduced in a move so that the cow would not be 
member country fhe ait reduction talks with skinned twice. He said: 
and Trade as a condition to gaining membership in the recording Hsu K’e-sheng] Other than the 2.700 
world trade body. tariff ews that te of rasa! Other than the 2,700 
: respond to their demands that we set the overall level of 
Taiwan hopes at this round of Our tariff rates and specify the goods to which the U.S. 
nceotiations will set the tone for its subsequent negotia- side can claim initial negotiation rights. The U.S. side 
ions with other GATT members. thought this would make piecemeal discussions with us 
Vice Economics Minister Sheu Ke-sheng [Hsu K'e- impossible. [end recording) 
and Assistant US Trade Representative for the talks, our side also said: After joining GATT, 
many 7d y Dwoskin are the chief Our country agrees to import food grains and to allow the 


and 
percent, respectively. 
The US side is also likely to claim “initial lati 
rights” tariffs on an additional 2,7 of its 
aiwan, the sources said. 


U.S. Side ‘Not Satisfied’ 


OW2502042394 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 


[By Bear Li} 


On the first day of talks Thursday, the US expressed its 
dissati with Taiwan's proposed tariff reductions, 
saying they were far short of US expectations. 


bmitted a list of 253 farm and 2,097 
industrial products pegged for tariff cuts. 


6 TAIWAN 


During the talks, the US also asked how Taiwan would 
handle its existing restrictions on the import of agricul- 
tural products after its admission to GATT. 

Taiwan delegates said Taiwan hoped to follow the 
example set by South Korea and gradually open its 
market to foreign agricultural products. 


On the US concerns over Taiwan's export subsidies, 
inspection systems and quarantine, the Taipei delegates 
said Taiwan has never subsidized its farm exports and its 
inspection and quarantine practices are ali in line with 
GATT standards. 

Meanwhile, a Finance Ministry official noted that the 
US had not set any specific agenda for Friday's negoti- 
ations on financial and service industry issues. 

He said this was because Tarwan had opened sts financial 


Official Says Tax on Alcohol, Tobacco To Be 
Lifted 


OW 2502082094 Taipei CNA in English 0727 GMT 
25 Feb 94 


[By Lilian Wu] 


{Text} Taipei, Feb. 25 (CNA)— A forty year old 

tax on imported alcohol and tobacco will be 
lifted by June 1995, a financial official said Thursday [24 
February]. 


Lin Chien-hsiung, director of the Dep>riment of 
National Treasury, made the announcement on the 
opening day of US-Taiwan taniff reduction negotiations. 


US negotiators had earlier requested Taiwan revoke its 
monopoly alcohol and tobacco tax in accord with Gen- 
cral Agreement on Tariffs and Trade (GATT) regula- 
tions. 


Taiwan currently imposes monopoly taxes on the 
imported products averaging NT$16.6 (US$0.61) per 
pack of cigarettes and NT$660 (us$24.4) per liter of 


After the monopoly tax is lifted, imported alcohol and 
tobacco will be subject to normal taxes, Lin said. 


European Union Supports Bid To Juin GATT 
OW250211!194 Taipei CNA in English 0724 GMT 
25 Feb 94 


[By P.C. Tang and Debbie Kuo} 


[Text] Brussels, Feb. 24 (CNA)—The European Union 
(EU) supports Taiwan's bid to join the General Agree- 
ment on Tariffs and Trade (GATT) and hopes to see a 
GATT membership for Taiwan before the end of this 
year, an EU official said Thursday [24 February]. 
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Hugo Paemen, a ranking EU official in charge of external 
economic relations, said the EU may also consider 
establishing a representative office in Taiwan after 
Taiwan becomes a GATT member. 


Paemen made the remarks after leading a 21-member 
EU delegation to two days of trade consultaiions with an 
18-member Republic of China (ROC; det»ation at EU 


tory and progress was made on several issues including 
market opening. 

The EU official commented that even though the EU has 
maintained a low profile when working with Taiwan, it is 
willing to establish a forma! communication channel. 
“And that's why this consultation was arranged here in 
the EU headquarters,” he said. 


The ROC delegation, headed by Board of Foreign [rade 
Director-General Huang Yen-chao, said it was agreed 
that Taiwan will sign an agreement on hazardous waste 
transportation with the EU before May 6. 


During the meeting, the ROC neg, tiatozs also explained 
Taiwan's strenuous efforts in wildiie conservation. They 
asked the EU to help provide details of accusations by 
world conservation groups that Taiwan allows trade in 


a 
future crackdowns. 


As to scientific and technological cooperation, the EU 
officials said the umion has at present no plan to set up an 
EU sci-tech center in Taiwan. However, it welcomes 
bilateral sci-tech personnel exchanges and EU [as 
received] and looks forward to detailed discussions on 
this concern. 


The two s Jes also talked about Taiwan opening up its 
insurance, stock and securities markets and improve- 
ment in Taiwan's tariff system on imported tobacco and 
alcohol. 


The aext ROC-EU trade consultation will be held in 
Taipei, they decided. 


Financial Exchange Accord With US. ‘Likely’ 
OW2402180794 Taipei CNA in English 1307 GMT 
24 Feb 94 


{By Bear Li) 


[Text] Taipei, Feb. 24 (CNA)— Taiwan is likely to sign a 
special financial exchange agreement with the United 
States on Saturday [26 February] independent of any 
agreements the two reach here concerning Taiwan tanff 
reductions. 

Central Bank of China officials sad that it's necessary 
for Taiwan to ink such agreements with contracting 


MAC Head Warns Against lavesting in PRC 


OW2402201594 Taipei CNA in English 1324 GMT 
24 Feb 94 


[By Flor Wang] 


{Text} Taipei, Feb. 24 (CNA)—An investment guarantee 
law proposed recently by Beying’s State Council is only 
a ploy as part of Mainland China's effort to achieve its 
goal of “one China, two systems,” Mainland Affairs 
Council Chairman [MAC] Huang Kun-hui said 
Thursday [24 February]. 


Huang, at a Legislative Yuan briefing session, reported 
that although the protection law, made public at the end 
of last year by Mainland China's State Council, seems to 
have upgraded the status of Tarwan businessmen on the 
mainland, it does not include concrete measures to 
protect Tarwan investors’ business interests and personal 
rights. 


olanned economy to a market-oriented one. 


Mainland China so far lacks a comprehensive law regu- 
lating Taiwan industries’ investment and normal busi- 
ness practices there, let alone protecting their property 
rights and lives, Huang said. In other countries, he 
added, foreign investors are usually given special protec- 
tion. 


affairs in the absence of formal contacts between Taipei 
and Beiii 


Li Pledges ‘To Heal National Wounds’ of 1947 
Deaths 


* ll Committee, gave a 
positive appraisal of wha. u.. .overnment has done to 
assuage the families, and thanked Li for the concern he 
has shown. 
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Exports to Europe Decline ‘Noticeably’ in 1993 
OW’'2302132794 Taipei CNA in English 1249 GMT 
23 Feb 94 


[By Jorge Liu and Flor Wang] 


[Text] Madrid, Feb. 22 (CNA)—Taiwan exports to Euro- 
pean Union [EU] countries, except Ireland, declined 
noticeably in 1993, statistics released by the EU show. 


Germany was Taiwan’s biggest export market in Europe 
last year, taking in U.S.$3.5 billion of Taiwan goods, a 
2.6 percent decline from 1992. 


England took second place by absorbing U.S.$2.16 bil- 
lion worth of Taiwan products and services last year, a 
drop of 1.8 percent from the previous year. 
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Ranking third was the Netherlands, which posted a slight 
0.03 decrease in importing U.S.$2.11 billon of Taiwan 
products and services. 


Taiwan exports to France and Italy also declined by 13.9 
percent and 20.4 percent to U.S.$1.07 billion and 
U.S.$767 million, respectively, according to the statis- 


tics. 


Exports to Spain, Greece, Portugal, and Luxembourg last 
year all slid more then 30 percent from 1992 to U.S.$553 
million, U.S.$125 million, U.S.$99 million and U.S.$5.3 
million, respectively, while exports to Belgium and Den- 
mark fell 3.1 percent and 15 percent to U.S.$55 million 
and U.S.$155 million. 


Exports to Ireland, meanwhile, climbed by 26.2 percent. 
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Hong Kong 


Legislators Question Governor on Elections 


HK2402151294 Hong Kong Asia Television Limited in 
English 0630 GMT 24 Feb 94 


{Question and answer session with Governor Christo- 
pher Patten and members of the Legislative Council at 
the Legislative Council Chamber in Hong Kong—live] 


[Excerpts] [Andrew Wong, in Cantonese with simulta- 
neous translation into English} Mr. President, although 
yesterday I voted against the motion moved by Mrs. 
Elsie Tu to delay our consideration of the first part of the 
electoral arrangements bill, it does not mean that ! do 
not agree with the rationale behind her move. I firmly 
believe that both China and Britain should be sincere 
and open to reach an agreement through talks. For this 
reasons, I hope that you, Mr. Governor, can respond to 
several questions first, which perhaps have been 
answered in your statement; that is: Are the Britain and 
Hong Kong side still willing to talk with the Chinese 
side? [passage omitted] If the Legislative Council and the 
future legislature can have most seats returned through 
elections and abide by the principle of being fair and 
open, then can you not consider adopting a proportional 
representation [PR] voting system? Thank you. 


{Governor Patten] The honorable member raised a 
number of issues. Some of them are .. little complicated. 
But let me try to respond as clearly as possible. First, on 
willingness to talk. In, I hope, as factual and unprovoc- 
ative a way as possible, let me remind the council that we 
proposed talks in October 1992, that we went on saying 
that we wanted to talk for the next six or seven months 
while we were not, frankly, getting a very warm response 
from Chinese officials. We were pleased when talks 
eventually got underway in April 1993, only sorry that 
they had taken so long to get underway. We would have 
liked to go on talking even after time had pressed us to 
put in the second of the three bills which the Legislative 
Council is going to have to consider. But, alas, Chinese 
officials insisted that we withdraw the second bill, the 
partial legislation that was passed yesterday, before they 
were prepared to come to the table. Our door is never 
closed, and we want to talk on a whole range of issues 
and talk constructively and creatively. We would like to 
see more constructive and creative taiks in the Joint 
Liaison Group. We would like to see an early meeting of 
the Airport Committee to resolve an issue, which I think 
the whole community thinks has dragged on too long. So, 
as far as we are concerned, cooperation remains some- 
thing on which we are particularly keen. But, I do have to 
point out that we had !7 rounds of talks, and I think 
when honorable members, including the distinguished 
honorable member who has just spoken, see the account 
of those 17 rounds of talks in the White Paper, they will 
be surprised how much time was spent discussing so 
little agreement. [passage omitted] 
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This council has voted pretty decisively now on at least 
a couple of occasions on the question of the voting 
method for geographical constituencies, and | think the 
arguments for proportionality, if I may say so, are 
somewhat lessened when you would seek to achieve 
proportionality, or you seek to achieve balance by having 
three different sorts of electoral process. If every member 
of this Legislative Council was to be elected directly—as 
some honorable members would like, as I am sure some 
honorable members will press for during the debates that 
lie ahead—if every member was directly elected, then I 
think the argument for a proportional voting system 
would be that much stronger. But since we had tried to 
achieved balance through the functional constituencies, 
through the election committee, I think the arguments 
for PR are much less considerable. And so, I notice, does 
the Legislative Council. If the honorable member was 
able with his powers of eloquence to persuade his col- 
leagues differently, then it would require, of course, 
overturning several votes which the Legislative Council 
has already taken. I hope I have responded in some detail 
to the honorable member’s question. 


{Ha Wing-ho, in Cantonese with simultaneous transla- 
tion into English] Mr. Governor, after the release of the 
White Paper, if we read the White Paper and feel that the 
British side should score a higher mark, it does not help 
us to solve the question; that is, in 1995, there may be a 
new Legislative Council, but by 1997, all the Legislative 
Councillors returned in 1995 may have to climb down 
the tree. Mr. Governor, can you solve this problem for 
us? 


[Patten] I cannot solve unilaterally the question of how 
we secure a through train. I think that the council will see 
from the White Paper that unfortunately we were not 
able to secure Chinese agreement to a through train 
during 17 rounds of talks, though we tried, I think 
imaginatively and sensibly to do so, with the proposals 
we put about oaths and about other matters. But let me 
just deal briefly with the question of what happens in 
1997. I choose my words carefully, they do not in any 
way reflect on Chinese sovereignty, they do not in any 
way change the historic fact of 30 June and | July 1997, 
but I do not believe there is any reason—I stress that 
word—I do not believe there is any reason why China 
should seek to overturn arrangements in 1997 which are 
entirely in compliance with the Joint Declaration and 
the Basic Law. The assertion that they are not has been 
made on a number of occasions, but the assertion has 
been made more frequently than any evidence has ever 
been adduced. It goes on being said, but nobody ever 
demonstrates how it happens to be the case. And I say 
one other thing as well, using, since I noticed that 
metaphors were from the beginning of the debate yes- 
terday in much evidence in the chamber, using a meta- 
phor to make the point: If my next-door neighbor says 
that in three and a half years he is going to come round 
to my house and break all the windows, that does not 
seem to me to be a very persuasive argument for me 
breaking all the windows this afternoon. 
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{Mrs. Elsie Tu] Thank you, Mr. President. Mr President, 
may I ask the governor, through you, something that has 
been puzzling me for a long time. The proposed political 
package is always referred to as being democratic. Can 
the governor explain to me how it is democratic to give 
two votes to every person who works in a workplace, but 
only one person, one vote to those who work in other 
places, such as housewives, or elderly persons retired, 
and adult students? I find it very difficult to understand 
how it is democratic. It means that the ones who are not 
working in a workplace are only half a person. 


[Patten] Well, I am sure the honorable lady, whose 
vigorous eloquence I salute as the Legislative Council 
has, I am sure that the honorable lady would not want 
me to take that argument to its conclusion, because the 
conclusion of the argument is that the proposals that are 
being put forward in the bill that will be published 
tomorrow are a great deal more democratic than the 
present system. Under the present system—and perhaps 
the honorable lady wishes to argue the case against 
functional constituencies, perhaps that is her argu- 
ment—under the present system, only a few people have 
two votes because of functional constituencies and geo- 
graphical constituencies. Of course, some have a lot 
more than two votes. Some, because of corporate voting 
in constituencies have—oh—votes into double figure, 
and that is a situation that we are anxious to eliminate 
with the introduction of individual rather than corporate 
voting. It is perfectly true that because not everyone is at 
work the extension of votes as we have proposed in the 
nine new functional constituencies does not mean that 
everyone in the community has two votes, but that is 
because of the nature of functional constituencies, and I 
would not want to challenge the Basic Law in having the 
number of functional constituencies of 30, which are 
proposed for 1995 through to 1999. [passage omitted] 


[Elsie Tu] | think the present system is quite right, the 
present system does give two votes to some people, and 
I disagree with that. I think people should have a choice, 
but to make it work does not seem any more democratic. 
Is it not less democratic to give more people two votes? 


[Patten] I think it is an argument which few would accept 
that extending the ability to vote is less democratic than 
limiting the ability to vote. I really cannot follow the 
argument tPat by ensuring more people are able to vote 
in functional constituencies, one is going down a less 
democratic path. That seems to me to be a considerable 
contradiction in terms, but if the honorable lady is 
arguing the case in principle against functional constit- 
uencies, which she may well be, all I can say is that we are 
committed to trying to introduce arrangements which 
are in compliance with the Basic Law, and the Basic Law 
proposes 30 functional constituencies. The question is 
whether those functional constituencies, for example, in 
line with the 1988 White Paper, represent economic and 
professional sectors of substantial importance, and the 
question, secondly, is whether, following I think it is 
Basic Law 68, pursuing matters in an orderly way, 
whether we try to deal with some of the real problems 


FBIS-CHI-94-038 
25 February 1994 


which have arisen in functional constituencies in the last 
few years. Honorable members are well aware of some of 
the problems that have arisen in those functional con- 
stituencies. They may disagree with the proposals that 
we have brought forward in trying to deal with them, in 
which case they will be able to debate this in this 
Legislative Council. It is very, very difficult to devise 
nine new functional constituencies, and I think that 
some of the inherent difficulties will be demonstrated to 
all those honorable members who read the White Paper 
and the account of our negotiations with our Chinese 


colleagues on this point. 


[Reverend Fung Chi-woo, in Cantonese with simulta- 
neous translation into English] [Passage omitted] Will 
the governor lobby the councillors to accept your pro- 
posals to make sure they will go through smoothly. What 
will you do? 


[Patten] We will do what we did in the run-up to 
yesterday’s debate. Argue our case with all that gentle 
eloquence for which members of the Hong Kong govern- 
ment are renowned. We do not have any of the instru- 
ments which are perhaps available elsewhere in other 
communities. We recognize that this council has to make 
decisions, and that this council has 60 independent- 
minded members who are not going to be pushed around 
by a government, and I hope are not going to be pushed 
around by anybody else in Hong Kong or outside Hong 
Kong. So we will argue our case, but if by lobbying you 
mean making threats, if by lobbying the honorable 
member means seeking, of course metaphorically, to 
break arms and legs, that is not our way. We put these 
proposals forward in good faith. We will argue the case 
for them and hope that they provide an acceptable basis 
for the electoral arrangements in Hong Kong. I have to 
say if I look back to yesterday, we were told at the 
beginning of the week that we would just scrape through 
with our bill yesterday. Well it proved to be, I am pleased 
to say, rather better than that. And I would like to add 
one point about it. I think it was an extremely important 
day : Hong Kong. I think it was an extremely impor- 
tant mature moment in Hong Kong's history. Nobody 
can wipe it out. Nobody can pretend it did not happen. 
Nobody can turn the clock back on what happened. Not 
just the particular decisions about electoral arrange- 
ments that were made, but the whole process: what was 
actually happening in this chamber. And happening with 
considerable maturity, with of course, a lot of polite 
vigor, but happening I am sure in the case of every 
honorable member, happening in a way in which honor- 
able members hoped would secure the best interests of 
the people of Hong Kong. And it is entirely right that this 
Legislative Council should be involved in the process in 
the way it was yesterday. 


{Mr. Howard Young] Mr. Governor, the gazetting and 
tabling of the 1992 version of the second-stage reforms 
is, as you described, without an agreement with China. 
However, on the other hand, British Government says 
that it is willing to continue negotiations. Although slim 
as they are the chances of such happening, has it gone 
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beyond the stage yet where, during the legislative pro- 
cess, should there be agreement reached in one form or 
another with China—-ot necessarily in negotiations, 
agreements can even be reached by dipiomatic letters of 
exchange—if during that process has it gone beyond the 
stage where the government might even bring up amend- 
ments to what is being gazetted tomorrow to conform 
with any such agreement that could be reached before 
the legislative process has ended? 


|Patten] I repeat, in a way, what I said earlier, that our 
door has never been closed, and will never be closed. 
And if, in the course of the next few months, we thought 
there was the chance of an agreed way forward with 
China, which was also acceptable and which secured the 
objectives which I think the community has, then we 
would of course have to present that to the council, even 
if it meant amending what was already being considered 
by the council. That is, I hope, an earnest of our 
sincerity. But again, I say, time does close in. It is not 
because we wish it were that way, it is part of the 
ineluctable movement of the calendar, and the elections 
that we have got, are, for reasons which the whole 
council knows are extremely complicated, and do 
involve complicated arrangements. But I repeat, it has 
never been our position that we declined to have talks. 


{Christine Loh] Thank you, Mr. President. I welcome the 
release of the 17 rounds of talks by both the British and 
the Chinese Government. It will at least give the people 
of Hong Kong a change to protest against compromises 
made in their name. What I would like to ask is: 
Traditionally, the British Government’s position has 
always been that these are diplomatic issues and they 
should be kept confidential, but now that since both 
governments are going to release the information, is that 
not really now a signal of the end of Sino-British nego- 
tiations over electoral reform. And also my second 
question is: If we were to pass these legislations—and I 
certainly hope that we will pass them before July—there 
is NO Opportunity really to ever return to discuss these 
issues with China, is that correct? 


[Patten] Well, it is perfectly correct that we would not 
have taken this step, which as the honorable member 
says has already been taken by, in a way, by Chinese 
officials, if we thought there was a rosy prospect of 
keeping negotiations going. But I am an experienced 
enough politician never to say never. There may be a 
prospect down the road of reviving some sort of, within 
time, some sort of dialogue on electoral matters. The 
whole community, I am sure, hopes that’s possible. At 
the same time, my reading of the community is that they 
would like to get this debate over and done with and out 
of the way, and get on with other matters. [passage 
omitted] 


{Jimmy McGregor] Governor, it is my impression that 
the two proposals yet to come before us in the form of 
legislation are the two critical proposals in your packages 
of seven or eight proposals, which you started with. It is 
also my impression that one of these proposals may 
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undergo very considerable change in discussion in this 
council. If that proves to be the case, and remembering 
that the British Government has already compromised 
both of these proposals to some extent by entering into 
negotiations and modifying the proposals to become 
somewhat less democratic as far as we can make out, will 
you be able to accept, in good faith, the modification of 
at least one of these two major proposals, and the 
possible modification of the other to some extent, and 
accept that in good faith this council would reach that 
conclusion and that you will be able to bring legislation 
in to give effect to these changes which, this council in its 
wisdom, requests? 


[Patten] [Passage omitted] We are not simply going to 
come down to the Legislative Council, put the bill on the 
table, and then scarper. That is not our intention, and it 
would not be honorable to behave in that way. But the 
Legislative Council has an important function. The 
Legislative Council has to consider legislation, and if 
necessary, the Legislative Council has the power to 
amend legislation. That is true today, and it will be true, 
according to the Basic Law, after 1997. So, if the 
Legislative Council changed the proposals which are put 
to them, then at the end of the day that is a reality which 
we have to accept. I would just add this one point. That 
I would be put in a difficult position, the government 
would be put in a difficult position, the British Govern- 
ment would be put in a difficult position, if the Legisla- 
tive Council appeared to have agreed with arrangements 
which were not fair and which were not open and which 
did not seem to be acceptable to the community, But } 
don’t think that is a remotely likely possibility, since I 
think the community’s views are extremely well- 
represented in this council. Though, in good faith, if the 
Legislative Council changed the proposals, the govern- 
ment would accept them. 


[Martin Barrow] Governor, you mentioned earlier other 
issues on the agenda for discussion with China. Could 
you comment on the government’s strategy for dis- 
cussing economic issues, such as the airpor*” 


[Patten] Yes. Our strategy is to press as courteously and 
constructively for a dialogue on these matters as pos- 
sible. There are discussions going on this week, as I think 
the council knows on the difficult but important issue of 
the future of defense lands. That has an economic aspect 
as well as other aspects as well. We would like to have the 
opportunity of discussing with Chinese officials, soone 

rather than later, the proposals that we have put, the 
fourth set of proposals that we have put, on financing the 
airport. There are a lot of other proposals touching on 
Hong Kong's economic well being that we would like to 
carry forward. I was encouraged by what the Chinese 
prime minister said last December about Chinese offi- 
cials being determined not to let any political argument 
affect the livelihood of Hong Kong and to continue to 
work for the interests of Hong Kong. So I hope that we 
can see a dialogue develop rather more constructively 
than perhaps as happened not just for the last 18 months, 
but for the last three years. In the meantime, we continue 
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with the support from time to time, when expenditure 
decisions are necessary, we continue to do what we 
believe is in the long-term interests of Hong Kong. That 
has been, so far I am pleased to say, a beneficial process. 

Aad the latest sound of thoee benefits will be made 
public when the financial secretary announces his budget 
next week. 


[Emily Lau] I want to ask the Governor a question about 
electoral arrangements which may be in breach of the 
Basic Law, because earlier this afternoon he kept talking 
about putting in place arrangements which are in line 
with the Basic Law. But of course, when we saw the 
foreign secretary last year, he said the importance is that 
they are in line with Britain’s international obligations. 
As the Governor rightly pointed out just then, certain 
people, including myself, will be moving an amendment 
for 60 seats in the council to be directly elected in 1995, 
and that I guess the governor would say, is not in line 
with the provisions of the Basic Law. Mr. President, I 
want to ask the governor, what will he and the British 
Government do then? If it is blatantly in breach of the 
Basic Law, will the British administration move to block 
it or will you still say that it is line with the Joint 
Declaration, also in line with Britain’s international 
obligations, so you would support it. Thank you. 


[Patten] Well, I am of course an unqualified and 
unabashed admirer of the honorable lady’s political and 
rhetorical talents. But I think I would like to see her 
majority before I answer the question. I know that the 
honorable lady has an unshakable and wholly honorable 
commitment to a totally democratic system in Hong 
Kong well before 2007, and preferably next week. I 
respect the honorable lady’s courage in arguing for that 
and consistency in arguing for that. But I do not honestly 
think that the honorable lady is going to be.... [changes 
thought] she may prove me wrong, she has proved 
British politicians wrong on occasions in the past and 
asked difficult questions of British politicians. | do not 
think the honorable lady is likely to secure the outcome 
in the next few months which she understandably and 
honorably has said. If she does, I will answer the ques- 
tion. 


[Emily Lau] The governor has not answered my ques- 
tion. My question is whether he will block it? If he blocks 
it, then it cannot even be introduced. If it is given a 
chance, maybe it will be defeated by my colleagues, 
maybe it will be carried. If it is not even allowed to be 
introduced, how can I prove to you? 


[Patten] Nobody, I will keep my decibel count down, 
nobody is actually saying the honorable lady cannot 
introduce her argument and her ideas. It would be an 
extremely brave woman, an even braver man, who ever 
tried to stop the honorable lady developing a political 
argument. The political argument she has got is one 
which many people in this community and outside the 
community would regard as wholly reasonable. But I do 
not think that it is ever sensible to answer very hypothet- 
ical questions in the way that the honorable lady is 
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inviting me to. I answer sometimes partially hypothetical 
questions, but the more hypothetical they are, the less 
sensible ' think it is to answer them. And just to add one 
point, I .aink that it is a strength of our proposals, the 
government’s proposals, that they are not only in line 
with the Joint Declaration but also wholly in line with 
the Basic Law. And I think that it is a matter of strength 
as well, that despite the rain forests that have been cut 
down over the last year and a half to try to demonstrate 
that we have violated the Basic Law and the Joint 
Declaration, no evidence which convinces anybody has 
ever been adduced for that. I do not think that we would 
be in a stronger position if we had put forward proposals 
such as the honorable lady advances, which go against 
the Basic Law. What we are trying to do is build as broad 
a base of support in the community as possible. But 
somebody with my background could et help but admire 
the objectives which the honorable lady has set herself 
and for which she has argued with, as | said, such 
consistency and passion often to the embarrassment of 
politicians from Britain and elsewhere. 


Spokesman Comments on Adoption of Electoral 
Package 

OW2402122394 Beijing XINHUA Domestic Service in 
Chinese 1038 GMT 24 Feb 94 


[By reporter Chen Yonghong (7115 3057 4767) and 
trainee Fan Zhigeng (2868 1807 5087)] 


[Text] Beijing, 24 Feb (XINHUA)—At a news confer- 
ence this afternoon, Foreign Ministry Spokesman Shen 
Guofang commented on the adoption by the Hong Kong 
Legislative Council [Legco] of the partial “electoral bill” 
submitted by Chris Patten and the unilateral decision by 
the British to make public the contents of the Sino- 
British talks. He said: The door to negotiation has been 
closed by the British. Responsibility for the disruption of 
cooperation between China and Britain on Hong Kong's 
political system rests entirely on the British. 


A reporter asked: On 24 February, Legco passed the 
first-phase draft legislation on the 1994-95 election 
arrangements. The Hong Kong Government will next 
submit the second-phase draft legislation to Legco for 
discussion. What are your comments? 


Shen Guofang said: Last December, before the Chinese 
and the British had reached any agreement on district 
board election arrangements, the British side submitted 
the first-phase draft of legislation to the Hong Kong 
Legislative Council, thus directly causing the termina- 
tion of the talks between China and Britain. Now, 
disregarding repeated dissuasion by China, and the aspi- 
rations of every social level in Hong Kong for a settle- 
ment of the question of the 1994-1995 election arrange- 
ments through negotiation, the British side has had the 
first-phase draft legislation on the 1994- 95 election 
arrangements passed by the Hong Kong Legco and has 
decided to submit the second-phase draft legislation to 
Legco for discussion. This fully shows that the British do 
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not have the sincerity to solve the question through 
cooperation with the Chinese, and are bent on moving 
further on this erroneous path. 


Shen Guofang said: “The door to negotiation has been 
closed by the British. Responsibility for the disruption of 
cooperation between China and Britain on Hong Kong's 
political system rests entirely with the British. The 
Chinese side reiterates that, without an agreement 
between China and Britain, the framework of the three- 
tiered political system established through British Hong 
Kong authorities, legislation cannot last beyond 30 June 
1997.” 


Another reporter asked: The British side today published 
a white paper which discloses the detailed contents of 
last year’s Sino- British talks. What are your comments 
on this? 


Shen Guofang said: An understanding not to disclose to 
the public the contents of the negotiations was reached 
between China and Britain before the talks began last 
year. Britain’s unilateral publication of the contents 
constitutes a violation of the understanding reached 
beiween the two sides. The Chinese cannot but react in 
due course. 


Asked about the comments of Australian Foreign Min- 
ister Evans who, in a recent television interview in 
Australia, expressed strong support for Chris Patten’s 
political package, Shen Guofang said the current issue 
between China and Britain on Hong Kong was not 
whether the territory should have democracy, but 
whether a commitment was to be honored. There had 
been a series of agreements and understandings between 
the two countries on the evolution of Hong Kong's 
political system. But the British were now trying to 
repudiate them and have their own way. This was 
absolutely unacceptable to the Chinese. 


He said: Iu the more than one hundred years of British 
rule there has been no democracy at all in Hong Kong. It 
is with ulterior motives that Britain is pushing Chris 
Patten’s package in Hong Kong before it leaves. It is 
futile to defend the package. 


Shen Guofang emphasized: The maintenance of Hong 
Kong's social stability and economic prosperity is not 
only in the interests of China and Britain, but also of 
those countries that have economic interests in Hong 
Kong. The question of Hong Kong is a matter between 
China and Britain before 30 June 1997, and from | July 
1997, it will be purely an internal affair of China. It is 
inappropriate to make irresponsible remarks on Hong 
Kong political affairs. 


XINHUA Reports Lawmakers’ Opposition to 
Reform Bill 


OW 2402172594 Beijing XINHUA in Ejig.) ~ 1352 
GMT 24 Feb 94 


[Text] Hong Kong, February 24 (XINHUA)}—Some 
Hong Kong legislators have lashed out at Governor 


Chris Patten for sabotaging the Sino-British talks and felt 
uneasy about the adoption of the partial reform bill at 
the Legislative Council earlier this morning. 

Veteran legislator Elsie Tu, who had tabled a motion to 
delay the partial reform bill in the hope that the Sino- 
British talks might resume, said that the adoption of the 
bill means a total breakdown of the Sino-British talks. 


If the Sino-British talks remain stalled, Tu said, the years 
between now and 1997 will not be smooth for Hong 
Kong, because in a broken family there is inevitably a 
breakdown in communication and a lack of co- 
operation. 


“And in a broken family it is the innocent children who 
suffer most. The innocent children in this case are the 
ordinary people of Hong Kong, the silent majority, who 
seek nothing more than to get on with their lives,” she 
added. 


Tu’s adjourn motion was supported by 23 other legisla- 
tors, who described Tu as “courageous,” “responsible,” 
“incurably optimistic” and with a “whole-hearted love 
for Hong Kong.” 


The Liberal Party headed by its leader Allen Lee sup- 
ported the move on the grounds that a one-month 
deadline be stipulated. But some others disagreed with 
the view. 


Philip Wong, who opposed the reform bill, told the 
Legislative Council that by tabling bill to the Legislative 
Council before any agreement is reached between the 
Governments of China and Britain, Chris Patten has 
placed the Legislative Council above the two sovereign 
states, indicating that the British side had no sincerity to 
cooperate with China. The reform bill would mislead 
local residents, he said. 


Another legislator Lau Wong-fat criticized the Hong 
Kong authorities for tabling the reform bill without 
consultation with the Chinese side. “This action does not 
tally with the interests of Hong Kong,” he said. 


In fact, Lau added, the electoral arrangements, which are 
to last only two or three years, would undermine the 
basis for the Sino- British cooperation and cause confu- 
sion and instability in Hong Kong in the latter half of the 
transitional period. 


Peggy Lam MBE [member of the Order of the British 
Empire] stated that the political reform bill proposed by 
Governor Patten in October 1992 has caused the rela- 
tions between the Chinese mainland, Britain and Hong 
Kong to deteriorate and made local residents feel hope- 
less. 


The Chinese side has time and again said that the 
arrangements on the 1994-95 election can be discussed 
so long as the British side shows its sincerity. But the 
Hong Kong Government unilaterally advanced a reform 
package in disregard of the Sino-British Joint Declara- 
tion and went on to submit it to the Legislative Council, 
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thus ditching the last chance for China and Britain to 


It is the Hong Kong authorities that have compelled the 
Chinese side to make its own preparations, she added. 


More on Legislator’s Re narks 


OW2502013994 Beijing XINHUA Domestic Service in 
Chinese 1432 GMT 24 Feb 94 


[Text] Hong Kong, 24 Feb (XINHUA)—Speaking in 
self-defense in the Legislative Council [Legco] this after- 
noon, Hong Kong Governor Chvis Patten repeated his 
hackneyed remarks about his so- called “disbelief” that 
China would start a new kitchen in 1997, without 
recognizing the political model practiced unilaterally by 
the British Hong Kong authorities. Earlier, veteran 
British legislator Du Ye Xien [Elsie Tu] refuted this 
absurd argument in Legco, citing remarks made by the 
British foreign secretary two and a half years ago. [sen- 
tence as received] 


In a motion filed with Legco requesting the postpone- 
ment of a debate about Patten’s plan, Du Ye Xien said: 
“Transferring sovereignty and implementing the Basic 
Law in Hong Kong in 1997 are a very solemn affair for 
China. China’s establishment of the Preliminary 
Working Committee of the Preparatory Committee of 
the Hong Kong Special Administrative Region, as well as 
remarks about starting a so-called new kitchen, are all 
preparations for this major event.” 


She pointed out: “Of course, some people say that if the 
British Government's political model is established in 
1995, the Chinese Government will not dare replace it in 
1997. To those who believe this, | would like to quote 
British Foreign Secretary Hurd’s remarks to the British 
House of Commons on 16 February 1990. It was only 
some 30 months between the time he made such remarks 
and the time he abruptly changed course to support Mr. 
Patten’s political reform draft bill. The remarks went like 
this: ‘People who believe that in 1997, the Chinese 
Government will accept all that we are currently doing 
are divorced from reality.’ These remarks really came 
from Mr. Hurd.” 


After repeating the above remarks by Hurd, Du Ye Xien 
said: “Let us use Mr. Hurd’s remarks for verification 
purposes. Are his current actions and the government he 
represents divorced from reality? Who in Hong Kong 
will be so naive as to think that China will allow this 
British model to continue after 1997? The Chinese 
Government has repeatedly said in unequivocal terms 
that this is a matter of national dignity.” 


Proposal Approval, Talks Publication Criticized 


OW2402161194 Beijing XINHUA in English 1310 
GMT 24 Feb 94 


[Text] Hong Kong, February 24 (XINHUA)—Hong 
Kong Governor Chris Patten announced here this after- 
noon that his government is to gazette the remaining 
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part of the reform bill tomorrow and introduce it to the 
Legislative Council on March 9. 

The announcement was made by Governor Patten in a 
speech delivered before the start of a debate on the 
Legislative Council this afternoon. 

The move was followed by the approval of the first part 


of Patten’s proposal for electoral reform at the Legisla- 
tive Council early this morning. 


Patten’s government also published a White Paper which 
revealed contents of the 17 rounds of Sino-British talks 
on the arrangements for the 1994-95 election in Hong 
Kong in disregard of China’s demand for publication 
through diplomatic channels. Some 200,000 English and 
Chinese copies of the white paper were distributed to the 
public here today. 


The Chinese Government pointed out from the very 
beginning that the political reform bill proposed by Chris 
Patten in October 1992 violates the Sino-British Joint 
Declaration, the Basic Law of the future Special Admin- 
istrative Region of Hong Kong and the understandings 
and agreements already reached between China and 
Britain. 

However, the British Hong Kong authorities introduced 
parts of the bill to the Legislative Council on December 
15, 1993. The move led to the termination of the 
Sino-British talks on the arrangements for the 1994-95 
elections in Hong Kong. 


The Chinese side stated on many occasions China will 
accept no bills passed by the Legislative Council before 
any agreement is reached between the Governments of 
China and Britain. 


China also urged the British side to face the fact that 
without agreements with China, the three-tier councils, 
which serve as parts of the political structure of the 
British Hong Kong authorities, will be di.mantled when 
the British rule over Hong Kong terminates on July 30, 
1997. However, the British side has ignored all these 
advices from the Chinese side and clung obstinately on 
its Own course. 


The escalation of the Sino-British confrontation over the 
1994-95 electoral arrangement in Hong Kong added 
some unfavorable elements to the already violent stock 
market, dragging the Hang Seng index, the key indicator 
of the local blue chips, down 331 points today with thin 
trading. 


XINHUA Official Cited 


OW 2402192194 Beijing XINHUA Domestic Service in 
Chinese 1504 GMT 24 Feb 94 


[By reporter Sun Chengbin (1327 2110 2430)} 


[Text] Hong Kong, 24 Feb (XINHUA)—Zhang Junsh- 
eng, deputy director of XINHUA’s Hong Kong branch, 
stated here this evening that Britain’s unilateral move to 
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publicize the contents of the Sino- British negotiations is 
for the purpose of deceiving the Hong Kong people and 

isleading public opinion. He said that the publication 
fully shows that Britain has constantly nut abided by its 
diplomatic accords, and that China certainly will 
responce accordingly. 


Zhang Junsheng made the above siatement when inter- 
viewed at a spring reception given by the social work 
department of XINHUA’s Hong Kong branch. 


Zhang Junsheng said: The Sino-British negotiations on 
Hong Kong’s 1994-95 elections were conducted between 
representatives sent by the Chinese and British govern- 
ments. Now the negotiations have broken down and 
Britain will publicize the contents of the negotiations. 
Although we are not against their publication, the con- 
tents of the negotiations should not be publicized until 
the two countries have held diplomatic consultations, 
because it was clearly stated beforehand that the contents 
of the negotiations are confidential. Without holding any 
diplomatic consultations, Britain has now taken a uni- 
lateral move to compile and publicize the so- called 
“white paper” in which it has said what it wanted to say 
for the purpose of deceiving the Hong Kong people and 
misleading public opinion. Is it not very clear that 
Britain has violated diplomatic norms? Is it not very 
clear that it has not abided by its diplomatic accords? 


Zhang Junsheng said: The so-called Sino-British disputes 
that have continued for more than a year are caused by 
Britain’s failure to abide by the Sino-British Joint Dec- 
laration, by its own promise that the development of 
Hong Kong’s political system must converge with the 
Basic Law, and by the memorandum of understanding 
and accords reached between China and Britain. Now it 
has unilaterally publicized the contents of the 17 rounds 
of negotiations. Is it not very clear that Britain has not 
abided by its diplomatic accords? 


Zhang Junsheng said: “We expected that China and 
Britain could cooperate very well on the issue of Hong 
Kong, but now Britain has seriously undermined the 
foundation of cooperation. Under such circumstances, 
Britain still acts as if nothing has happened. Is this not an 
act of deceiving others as well as itself?” Zhang Junsheng 
stressed time and again that Britain’s unilateral move to 
publicize the contents of the negotiations is for the 
purpose of deceiving the Hong Kong people and mis- 
leading public opinion, and that China certainly will 
respond accordingly. 


Further on Officials’ Response 


HK2502092894 Hong Kong TA KUNG PAO in Chinese 
25 Feb 94 p 2 


[Report: “Zhang Junsheng and Zhu Yucheng Stress That 
the White Paper Misleads Public Opinion”™] 


[Text] Zhang Junsheng, deputy director of the XINHUA 
Hong Kong Branch, criticized the British side for unilat- 
erally publishing the British-compiled White Paper on 
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Representative Government in Hong Kong without 
Sino-British consultations and said this deceives the 
community and misleads public opinion. He said that 
the Chinese side will surely make a necessary response. 


After attending a private activity yesterday (24 Febru- 
ary), Zhang Junsheng said that the Sino-British talks on 
arrangements for the 1994-95 elections have been thor- 
oughly ruined by the British side and the fact that the 
British side takes this action now moves it farther and 
farther away from the road of Sino-British cooperation. 


As for cooperation between China and Britain in other 
areas such as livelihood-related questions and the airport 
issue, which Hong Kong Governor Chris Patten hopes 
for, Zhang Junsheng said: The foundation of Sino- 
British cooperation has been torn down by the British 
side. If the British side imagines that nothing has hap- 
pened, it is, I am afraid, deceiving itself and others. 


Zhu Yucheng, deputy director of the XINHUA Hong 
Kong Branch, said that the British side has violated the 
principle of confidentiality regarding the Sino-British 
talks by unilaterally publishing the contents of the talks 
without mutual consultations, and that the so- called 
White Paper published by the British side does not fully 
reflect the talks. 


Before the opening of the large carnival “Joy at Kennedy 
at the End of the Spring Festival” in the western Hong 
Kong branch of the Democratic Alliance for the Better- 
ment of Hong Kong in Western District last night (24 
February), Zhu Yucheng made a response to the British 
side’s publication of the White Paper on Representative 
Government in Hong Kong. 


He said: What the British has published is precisely what 
it has admitted it to be; that is, it is not all the contents 
of the talks, but only part of the contents adapted and 
compiled by the British side. The contents are not all 
facts. The Chinese side will surely make a response. 


He said: The Chinese side stated before that it was all 
right to publish all the contents of the talks and that the 
Chinese side would agree to the end on this question. 
The Chinese sice will respond to the British side's 
impractical actions which are misleading public opinion. 


Zhu Yucheng said: The British side notified XINHUA 
only yesterday morning that it would unilaterally publish 
the contents of the talks. It was very late. 


He criticized the British side’s termination of the talks in 
the 17th round while saying repeatedly that the door to 
the talks was still open. He said that this served to 
deceive the public and mislead public opinion. 


As for the British argument that it did not consult the 
Chinese side before publishing the contents of the talks 
because it wanted to avoid wasting time, Zhu Yucheng 
said it was unrealistic. He maintained that there would 
have been time if the two sides had wanted to carry out 
talks. 


Editorial: UK Taking ‘Erroneous Road’ 


HK2502090394 Hong Kong TA KUNG PAO in Chinese 
24 Feb 94 p 2 


{Editorial: “British Side Has Gone Further on ‘Three- 
Violation’ Path”’] 


{Text} Hong Kong Governor Chris Patten’s partial polit- 
ical reform bill was endorsed by the Legislative Council 
yesterday evening. The British Hong Kong authorities 
prepared to make public its version of the details of 
Sino-British talks on the political system today, and will 
subsequently table the remaining portion of Patten’s 
political reform bill to the Legislative Council. This 
series of actions indicates that the British side has 
resolved to abandon the Sino-British cooperation and 
will stubbornly go further and further along the erro- 
neous road of the “three violations.” 


The Legislative Council before 1997 is an organization 
set up by the British. In this council, there are official 
and appointed members designated by the British side, 
and there are also members of pro-British elements who 
have been fostered by it for a long time. Hence, it is 
without doubt that the political reform bill was approved 
by the Council. In spite of all this, Elsie Tu, chairman of 
the Council's Internal Affairs Committee, who has 
strived for democracy for Hong Kong outside the 
Council for many years, continued to express her views 
in a clear-cut stance and called on the Council to block 
the bill by laying bare the “constitutional package” put 
forward by the British side for the purpose of disrupting 
Sino-British cooperation rather than oifering democracy 
to Hong Kong peorpie. 


In general, Hong Kong people do not want to see the 
dispute between China and Britain, and the Chinese side 
has always expressed its hope to avoid this political 
controversy and willingness to seek an agreement 
through talks. However, the British side unilaterally 
terminated the talks and took further actions to com- 
pletely eliminate any possibility of resuming talks. 
Under these circumstances, the Chinese side has explic- 
itly indicated that it will not recognize any decision 
unilaterally made by the British side on the three-tier 
structure for Hong Kong. Similar to other pertinent 
decisions made by the British Hong Kong authorities, 
the vote the Legislative Council made last night will 
automatically cease to be in force on 30 June 1997, along 
with the termination of British rule in Hong Kong. The 
result of the “marathon” debate before the voting last 
night will prove to be a very short-lived one. 


After 1997, the structure o1 councils in Hong Kong will 
be reorganized in accordance with the relevant provi- 
sions of the Basic Law. Sir Percy Cradock, former British 
foreign affairs adviser to the prime minister, also pointed 
out: The British change of ; olicies and the perverse acts 
of Patten will orly lead Briiain to a situation in which it 
is unable to pi =n a word on the arrangements in Hong 
Kong after !° 
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The development of events has enabled Hong Kong 
people to see even more clearly that since Patten put 
forth his constitutional package, the British side has 
deviated from the Sino-British Joint Declaration and the 
Basic Law, abandoned the understandings already 
reached between the two countries, and acted willfully 
and unilaterally to make its own set of political arrange- 
ments for Hong Kong. The 17 rounds of talks which 
began last summer were only British tricks to disguise its 
disruption of Sino-British cooperation. According to the 
original agreement reached between China and Britain, 
the talks on the 1994-95 electoral arrangements for Hong 
Kong should be conducted on the basis of the “three 
conformities,” but from beginning to end the British side 
stubbornly persisted in the “three violations.” The 
course of the 17 rounds of talks is a precise reflection of 
the British side breaking faith, playing tricks, and repeat- 
edly going back on its words. Releasing the process of 
talks and disclosing the actual facts will certainly help the 
Hong Kong people see clearly the true color of the 
inglorious colonial hard-linerf. It is precisely because the 
Sino- British talks were consultations at the diplomatic 
level, which both sides agreed to keep secret before the 
talks began, and because some Hong Kong people still 
cherished the hope of resuming talks that the Chinese 
side has refrained from releasing the details of the talks. 
Now the British side wanted to be the first to publicize 
the contents of talks. The British Hong Kong authorities 
are not at all qualified to decide on the disclosure of 
Sino-British talks at the diplomatic level. This one-sided 
decision is another act of breaking promises. The hurried 
release of the British Hong Kong authorities’ own ver- 
sion of negotiations was simply aimed at producing an 
effect of prejudicing people by preconceived ideas and at 
continuing to fool the masses and deceive the world. 
However, the facts are laid before us, and people under- 
stand very clearly whether the British side has clung to 
Patten’s bill or has sincerely sought an agreement with 
the Chinese side, and who has taken action to close the 
door of negotiations. The British side is removing the 
cover of secrecy and will only expose its own ugliness. 


The British side has obstinately taken the “three- 
violation” path to disrupt Sino-British cooperation and 
has infringed upon the interests of Hong Kong people. 
The failure of convergence before and after 1997 will 
certainly bring about an onslaught on the smooth 
transfer of state power. The size of the onslaught will 
hinge on how various preparatory tasks for the takeover 
are being conducted by the Chinese Government and the 
Hong Kong people. It is gratifying to see that the 
Preliminary Working Committee for the Preparatory 
Committee of the Hong Kong Special Administrative 
Region has accelerated its work, and personalities from 
various strata in Hong Kong are more concerned about 
various kinds of preparations to welcome the arrival of 
“one country, two systems” and “Hong Kong being 
ruled by Hong Kong people.” By 1997 the political 
structure of three-tier councils set up by the British side 
will be dissolved and reorganized, the state power of 
“Hong Kong being ruled by the Hong Kong people” will 
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really be established under Chinese sovereignty, and the 
pro-British state power left over and arranged by the 
British side to foment splits and engage in independence 
or semi-independence will be overthrown. This is a 
serious political mission, and the Chinese people will 
conscientiously cope with it in this trial of strength. Just 
as Sir Percy Cradock pointed out: The difference in 
strength is significant. We are not strong but pretend to 
be otherwise. 


Editorial Denounces Patten’s ‘Fraud’ 
HK2502073094 Hong Kong WEN WEI PO in Chinese 
25 Feb 94 p A2 


[Editorial: “A Sheer Fraud”] 


[Text] Yesterday morning, the Legislative Council 
passed the partial constitutional package submitted to it 
by Governor Chris Patten. Patten also spoke personally 
to the Legislative Council yesterday afternoon in order 
to continue to cheat Hong Kong people. After that, the 
British Government and the British Hong Kong author- 
ities flagrantly violated the principle of keeping the talks 
confidential and unilaterally published the White Paper 
“Representative Government in Hong Kong” to reveal 
the contents of the Sino-British talks, in which they 
deliberately distorted and covered up the fact that the 
British side, especially Chris Patten, undermined the 
Sino-British talks in an attempt to shirk the historical 
responsibilities that they should bear. 


Chris Patten came to Hong Kong to take office as 
governor in 1992, and he brought with him a sinister 
intention. At home, he was discarded by a British 
constituency, and lost his opportunity to play tricks in 
British political circles. He thus accepted the appoint- 
ment to the Hong Kong governorship. Before the British 
policymakers decided to send Patten to Hong Kong, they 
spied out the land and made their own judgment on the 
international situation and China’s future prospects. The 
British press has revealed this many times. The reunifi- 
cation of Germany, the political changes in some East 
European countries, and the dissolution of the Soviet 
Union made the gentlemen in London feel that they 
might again hold high their colonialist banner, or at least 
play the game of election politics, which they thought 
that they were good at, in Heng Kong against China in 
order to create a political structure similar to that in 
Britain before 1997 by changing Hong Kong's existing 
system. They also planned to put an “elite” they had 
painstakingly fostered for their colony inside Hong 
Kong's political structure, thus turning Hong Kong into 
an independent or semi-independent political entity and 
prolonging de facto British rule in Hong Kong so that 
they might continue to gain political and economic 
interests from Hong Kong. They even had a very fan- 
tastic idea, being blinded by lust for gain, and thought 
that the Chinese Government would soon collapse and 
China would become divided, so they did not scruple to 
violate the Sino-British Joint Declaration and the seven 
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diplomatic letters exchanged by the two foreign minis- 
ters on the Hong Kong political structure, challenge the 
Basic Law that they hated to the very marrow of their 
bones, and set various obstacles to the future Hong Kong 
Special Administrative Region [SAR]. 


As soon as he took office in Hong Kong, Patten began to 
prepare for making major changes | 


encounter the Chinese side's criticism and rejection. For 
the sake of Hong Kong’s smooth transition, and also in 
order to observe the deeds of the British side while 


only willing to talk about what was 
implementation of Patten’s package, and refused to talk 
about what was not favorable to the implementation of 
Patten’s package. This was exactly what they wanted to 
do in the talks. In the 17 rounds of talks, Patten did his 
utmost to deceive public opinion, and this was also a fact 
witnessed by all. Patten’s show in the last two days was 
just the epilogue to the fraud, because their real features 
had been completely laid bare and they would not be 
able to deceive people any longer. In Hong Kong and 
overseas, Patten is now bogged down in an increasingly 
isolated position, just like the British cabinet led by John 
Major, which is now besieged on all sides. 


The British side and Patten tried to describe the dispute 
between China and Britain as a difference over whether 
there should be democracy for Hong Kong or not. This 
was the point expressed by the white paper published by 
them yesterday. In fact, this was just an out-and-out lie. 
In reality, the dispute just reflected the sharp confronta- 
tion between the Chinese side’s “three conformities” 
and the British side’s “three violations” and the serious 
difference between the Chinese side’s adherence to 
abiding by diplomatic agreements and the British side's 
behavior of ignoring its international commitments. To 
put it more clearly, this was the contradiction between 
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Patten 

British white paper engaged in phrase-mongering, the 
facts could never be obliterated. Of course, they would 
ing to no avail if they tried to shirk the 
British side's responsibility for undermining the talks. 


5 
z 


The biggest mistake Patten and his like have made is that 
they still think like their ancestors in the 19th century 
although they are living in last decade of the 20th 
century. They think that they are still facing the decadent 
Qing government and that the Western system and 
values must be imposed on Asia. Such conceit and such 
an arrogant attitude has been scathingly denounced by 
many leaders of Asian countries. Patten and his like 


The British colonial authorities will have to quit in just 
40 months. The three-tier councils they are going to rig 
up in Hong Kong will certainly be disbanded and reor- 
ganized after they leave. Patten’s fraud will bring no 
benefit to Britain. People who original! / conceived illu- 
sions about Patten have also seen clearly that it is the 
British side that will eventually incur losses as it refuses 
to cooperate with the Chinese side. Yesterday, the Hong 
Kong and Macao Affairs Office of the State Council and 
a spokesman for the Foreign Ministry separately issued 
Statements on the fact that Patten’s constitutional 
package had been passed in part by the Legislative 
Council, and pointed out that the practice of the British 
side had tightly closed the door to the resumption of 
talks. The behavior of the British side has damaged the 
foundation for Sino-British cooperation, and will inevi- 
tably sour the atmosphere for the settlement of the new 
airport problems and other problems. As Patten and his 
like perversely stick to their course, they will certainly 
eat their own bitter fruit. People may wait and see if they 
do not believe this will come true. 
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The latest reform bill, which must be adopted by July, 
will dramatically extend the voting franchise so that all 
2.7 million Hong Kong workers can elect people to 30 
seats in the legislature reserved for special interest 
groups. “This will broaden the franchise for the commer- 


functional constituencies,” a government spokesman 
said. He said the bill would be introduced in the Legis- 
lative Council on March 9. 


China has also expressed its anger over Britain ‘s pubii- 
cation of a 36-page White Paper on why seven months of 
negotiators with China on Hong Kong's poltical future 
collapsed in November. Beijing has promised “due 
action” in return, but has not specified what this will be. 
In the White Paper—of which 200,000 copies are being 
distributed in Hong Kong—Britain alleged that China 
had refused to clarify whether it would retroactively 
apply a ban on legislators it considered were involved in 
“undermining the socialist system in the mainland.” 
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